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General 
PRC Media Reviews U.S.-Soviet Geneva Talks 


Outcome ‘Did Not Disappoint’ 
OW 2851311 Bene NINHE Ain Enelish 1230 0M 
JS Now &7 


["k -und-up: Shultz-Shev ardnadze Talks (by \iang Kur- 
guan and Li Ruifeng)” — XINHUA headline} 


{Text} Geneva, November 25 (\INHU A)}—The out- 
come of an intensive round of Shultz-Shey ardnadze talks 
yesterday did not disappoint anxious correspondents 
waiting here. 


The decisive talks, the fourth round of meetings between 
U.S. Secretary of State George Shultz and Soviet Forergn 
Minister Eduard Shevardnadze within three months. 
were held only two weeks before the third summit 
between US. President Ronald Reagan and Soviet 
leader Mikhail Gorbachev. 


At this meeting. scheduled for December 7. the two 
superpowers are to sign the treaty climinating interme- 
diate nuclear forces (INF) on a world scale. It marks a 
step further towards disarmament. 


With the world watching. both the United States and the 
Soviet Union put both their energy and diplomatic 
resources into the Geneva negotiations that became a 
prelude to the treaty itself. 


The U.S. delegation included Colin Powell. newly 
appointed national security advisor. and Max Kampel- 
man. chief negotiator for the US. secretary of state. The 
Kremlin sent its Army Chief of Staff. Marshal Serge: 
Akromeyev. and Victor Karpov. head of the Forergn 
Ministry disarmament department. 


They broke into two groups to conduct the negotiations. 
One was responsible for the proposed INF accord. and 
the other worked on preparations for the US.-Soviet 
summit. 


On the INF treaty itself. even though the two sides had 
agreed on its major provisions carly in September. the 
White House anu Kremlin differed greatly in terms of 
details. particularly in the verification proposals. 


However. this time both sides compromised. Shv''tz and 
Shevardnadze later told a press conference that A ash- 
ington and Moscow had agreed to work oui 4 . ‘tached 
verification regulation. which should guarantee comphi- 
ance. It provides for monitoring of the missile sites that 
have already been open and those still in question. 


Moscow. despite its former strong retusal. has agreed for 
the first time to declassify data and information about its 
missile deployment and categories. 
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Shultz and Shevardnadze also reached an understanding 
that NATO and the Warsaw Pact would exchange intor- 
mation about their missile sites. 


In addition, they have agreed to allow military experts to 
moniuor the factones that produce S$S-25 long-range 
missiles and cruise missiles. 


Washington. worrying about the Soviet potential to turn 
SS-25 into the SS-20 medium-range missiles. has insisted 
ON cast-iron guarantees. 


Another important topic for the Shultz-Shey ardnadzc 
meetings was strategic nuclear arms control. 


Reagan and Gorbachev agreed in principle in their last 
summit that both countries should reduce 50 percent of 


their strategic nuclear weapons. 


Shevardnadze told the press conference that a strategic 
weapons accord may possibly be signed by Gorbaches 
and Reagan when they start the fourth summit next ycar. 


The US.-Soviet negotiation on medium-range missiles 
started in November 1981. The conclusion of the INF 
treaty will. to some degree. ease the East-West relations 
and promote the disarmament process. However. it wil! 
not fundamentally modify their competition for strategic 
superiority. because medium-and-shorter-range missiles 
are only five percent of their entire nuclear arsenals. 


Last Hurdle’ 
OW 261930 Bering in English to North America 
0300 GMT 26 Nov 87 


[Text] U.S. Secretary of State George Shultz and Soviet 
Foreign Minister Eduard Siievardnadze have reached an 
agreement on the final terms of a treaty banning all 
imtermediate-range missiles. The talks are said to have 
paved the way for the Reagan-Gorbache, summit in 
December. Our Washington correspondent Zhang Ciuo- 
hua has more: 


When Shultz and Shevardnadze came out of their final 
negotiating session in Geneva on Tuesday. both were 
smiling. and they had every reason to have done so. After 
so many years of off-again. on-again tough negotiations. 
the two countries have at last agreed on the final terms of 
an unprecedented treaty eliminating an entire class of 
nuclear weapons. clearing the last hurdle in the way of 
the Reagan-Gorbachev summit in Washington. 


The destruction of the superpowers’ medium- and short- 
er-range nuclear missiles wiil take 3 years and will affect 
hundreds of nuclear warheads on each side. Although tne 
to-be-destroyed missiles only account for less than 4 
perce of the entire superpower nuclear arsenal. the 
treaty would be a historical first in not just limiting but 
actually reducing the number of nuclear weapons. It will 
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also be an arms accord with the most intrusive verifica- 
tion arrangement. including the setup of resident inspec- 
tor Stations on each other's territory for 13 years. US. 

tary of State George Shultz described the agree- 
Ment as an i.nportant first step in efforts to eliminate the 
nuclear threat, and Soviet Foren Minister Eduard 
Shevardnadze said the final agreement on the treaty 
heralded a successtul Reagan-Gorbachey Washington 
summit less than 2 weeks away. 


LS.-Soviet agreement on the elimination of all ther 
medium- and shorter-range missiles is generally wel- 
comed both in Europe and in the United States. With 
therr massive nuclear destructive power. Washington 
and Moscow should have long ago embarked on the real 


reduction of their nuclear weapons. The climination of 


their medium- and sherter-range missiles will not affect 
their excessive nuclear strike capability at all. After their 
agreement on the medium-range missile treaty. both 
Shultz and Shevardnadze pledged efforts to pursue 
reduction in the strategic arms area. and a proposed \) 
percent reduction in the superpower strategic excessive 
arms 1s believed to top the agenda of the Reagan- 
Gorbaches December summit. But given the lengthy 
negotiations and numerous twists and turns that charac- 
terized the medium-range missile accord. nobody should 
see the superpowers summit with any illusion. Even on 
the medium-range missile treaty. there is still some 
unfinished business. Washington 1s still waiting for Mos- 
cow to turn over detasled data on the location of some 
undeploved Soviet medium- and shorter-range missiles. 
And even when the treaty 1s signed by Reagan and 
Gorbachev during their Washington summit. it still faces 
a tough ratification battle in the US. Senate. where 
conservatives distrust the negotiating process. 


L.S. ‘Interference’ in PRC Affairs Discussed 
BA241145 Banehok ZHONG HUA RIBAO on Chinese 
0) Now &7 ps 


{Editorial “U.S. Interference in China’s Internal Affairs 
Will Harm Sino-US. Relations] 


[Tc xt] “A sernes of unfortunate imstances of US. inter- 
ference in China's internal affairs has occurred recently. 
and has offended the Chinese people” Chinese Foreign 
Ministry spokesman Ma Yuzhen told a news conference 
on 18 November when asked by reporters to comment 
on the present state of Sino-U S. relations. following a 
series of unhappy incidents between the two nations. 


Ma Yuzhen did not mention the recent imeidents 
between the two countries. He only said that Sino-l S 
relations have somewhat developed im recent years. 
China hopes the United States will treasure the achieve- 
ments of this development and refrain from creating 
obstacles to the steady expansion of Sino-U) S. ties. 


Ma Yurzhen’s statement obviously refers to the recent 
protests by US. congressmen over China's so-called 
“repression” of Tibetan moting and of human rights 


INTERNATIONAL AFFAIRS 


violations. and to accusations by US. officials of China’s 
so-called sale of Silkworm missiles to bran. They also use 
these accusations as a pretext for not easing its ban on 
high technology transter to China. 


Touching on the Silkworm mussile issue. China has 
repeatedly denied the rumors by US. newspapers and 
reyected the accusations by the US. authorities. bran has 
also stated that « manufactured the Silkworm mussiles 
itself by using the missiles serzed from Irag 9s samples. 
North Korea has also denied that it passes the Chinese 
missiles to Tran. 


(# course. Iran can also buy missiles from the imnterna- 
hhonal arms market in addition to those made by itself, 
Now China ts an arms dealer. There 1s no way to prevent 
its weapons being passed from the international arms 
market into Iran. However. the U.S. authorities still 
insist that Iran's missiles came “direcily from China.” 
Their arm 1s to cause misunderstanding in order to 
undermine China's stance of strict neutrality im the 
Iran-Iraq war lt also could be designed to play down the 
issue of US. secret arms sale to Iran. the lrangate 
scandal. which 1s widely criticized at home as well as 
abroad. 


China's strict neutrality in the Iran-Iraq war and its hope 
for a peacful solution to the conflict are obvious to the 
international community. However. in order to prevent 
the missiles being transferred to Iran from the interna- 
tional arms market. China has banned exports of Silk- 
worm murssiles. Chinese Foreign Ministry spokesman Ma 
Yuzhen officially announced on 18 November that 
China will no longer sel) its Silkworm missiles on the 
international market. So. the United States has nothing 
to say about this rssuc. 


Referring to the rioting in the Trbetan capital of Lhasa 
on 2? September and | October. the U.S. House of 
Representatives and the Senate were suspected of having 
surred up the rssue. Under the pretense of “human 
rights.” they engineered support for “Tibetan indepen- 
dence” activities. China has made a strong protest over 
this wsue. and the US. State Department has aiso 
announced that it has no objection to the fact that Tibet 
1S part of Chena’s territory. It has also sard that a change 
in China’s policy toward Tibet since 1980 has helped 
impr we the human rights condition im Tibet. Hov ever. 
some US. congressmen are still playing a most unre- 
spectable role by supporting the “Tibetan indepen- 
dence” activities carried out by few Tibetan separatists. 


(mn 17 November. the “U.S. Tibetan Commutiee.” 
formed by a group of US. congressmen and some lamas 
in exile from Tibet. arranged for 200 people to stage a 
rally m front of the Capitol Building to protest the 
so-called “human nghts violations” mn Tibet. They also 
raised flags of the Tibetan separatists. and shouted 
slogans such as “China. out of Tibet” and “Save Tibet.” 
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US. Senate Foreign Relations Committee Chairman 
Pell. and Congressmen Lantos and Rose spoke to the 
rally. advocating “Tibetan independence.” Lantos even 
accused China of executing two “Tibetan dissidents.” 
This ts a deliberate distortion. According to a Chinese 
announcement. the two executed Tibetans were murder- 
ers. not “dissidents.” 


Tibet has belonged to China since ancient times. The 2 
milhon Tibetan people are members of the big family 
comprising over 4) minority nationalities in China. 
Those U S. congressmen would not have openly made 
those views if they had some knowledge of history. 


. these people de know something about history. 

ey deliberately cover up the fact and imtentionally 
.aake fabrications in order to meddle in “Tibetan inde- 
pendence” in order to separate Tibet from China's 
territory. 


Before the noting in Tibet at the end of September and 
the beginning of October. the US. congressmen had 
already advocated “Tibetan independence” activities. 
On 18 June. the U.S. Senate passed a human rights 
amendment on Tibet. slandering China. On | 7 Septem- 
ber. the US. Senate Foreign Relations Committee once 
ayain attacked China at a hearing on “current Sino-US. 
relations.” On 2! September. the Dalai Lama was 
mvited to present his so-called “5-poimt peace plan” at 
the human rights caucus meeting. which finally led to the 
rioting in Lhasa on 27 September. Now. they still con- 
tinue to add fuel to the flames by colluding with Tibetan 
separatists to organize anti-Chinese demonstrations in 
the United States. They cannot shirk responsibility for 
their offensive interference im China's internal affairs. 
Therr acts also hurt Sino-U'S_ relations. 


Sino-US. relations have somewhat developed in recent 
years. Ma Yuzhen also stressed on 18 November that “a 
continuous and stable development of Sino-U S. rela- 
tions on the basis of the five principles of peaceful 
coexrstence 1s beneficial to both sides.” 


However. if the United States does not stop interfering 
um China's internal affairs. this not only will harm 
relations between the two countries but will also affect 
imternational stability and peace. which both the Chinese 
and American peoples certarnly do not want. 


International ' Held on Social Sciences 
OW 270054 Benne NINH A in Enelish 1457 GMT 
24 Now 87 


[Text] Shanghai. November 24 (XINHU A}—Some 49 
Chinese and foreign scholars met here today for a 
s¥Mposium on the role of the social sciences im economic 
development and policy-making. 
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Experts from the United States. Great Britain, Federal 
Germany and China have submitted a dozen papers to 
the three-day scientific research policy. consultation and 
social development conference. 


The first of its kind. the symposium ts jointly sponsored 
by the Ebert Foundation of Federal Germany. the Shang- 
ha: Center of Economy. Law and Social Sciences. and six 
other institutions. 


Topics to be discussed range from economic research in 
Europe. financial issues in the US. and Federal Ger- 
many's economics research to the impact of the social 
sciences on China's economic development. 


According to Chinese scholars. social scrences are now 
playing an increasingly important role in providing the 
government with consultation for its policy-making. 


The Chinese Academy of Social Sciences has over insti- 
tutes and 5.000 reseachers. [sentence as received] in 
addition. academies of social sciences have been set up 
in all China’s provinces. municipalities and autonomous 


regions. 


There are also research institutes affilhated to govern- 
ment organs and a large number of scientists working in 
the country’s schools of higher learning. 


Now it has become routine for the State Council, China's 
highest administrative body. to consult with specialists 
im its decision-making on kev cconomic projects. 


Social screntists have also contributed to introducing 
foreign technology and investment. 


In Shanghai. the center of economy. law and social 
consultation has provided feasibility reports on one- 
third of the city’s 280 jount vetures and cooperative 


enterprises. 


Seminar on Sino-W est Relations 
OW 270010 Betyine XINHUA in English 1047 GMT 
24 Now 8&7 


[Text] Brussels. November 23 (XINHU A}—A seminar 
on Sino-West relations opened here today with the am 
of strengthening cooperaion between China and Western 
counines in the fields of science. technology. economy. 
trade and culture. Speaking at the opening ceremony of 
the seminar. the first of its kind. Belgian Prime Minister 
Wilfned Martens reviewed the development of science. 
economy. trade and culture in Belgium and China since 
the 19th century and wished the discussions a success. 
Attending the seminar are more than | 50) experts from 
China and Belgium. Bittain. the Netherlands and other 
Western countries. 
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EEC Te Aid Dairy De in PRC 
OW 270041 Bering \INHUA Domestic Service 
im Chinese 2050 GMT 24 Nov 87 


[By reporter Zhao Peiig] 


[Excerpts] Bering. 24 Nov (XINHU A)—The Ministry of 


Agriculture. Animal Husbandry. and Fishery and an 
EEC dairy delegation reached agreement here today on 
the signing of an assistance program under which the 


EEC will provide aid to China for the development of 


the dairy industry in its large cities. Minister of Agricul- 
ture. Animal Husbandry. and Fishery He Kang hosted a 
banquet at the Kunlun Hotel tonight honoring the dele- 
gation, which was headed by (Sodista). head of the EEC 
Food Assistance Department. [passage omitted] 


lt was learned that under the assistance program. the 
EEC wall provide fixed quantities of anhydrous butter 
and nonfat milk powder to China's 20 largest cities. The 
Chinese Government will provide an appropriate 
amount of funds to gradually improve the dairy supply 
in these cities. The program will begin in 1988 for a 
5-year period. [passage omitted] 


United States & Canada 


Wu Meets Foreign Relations Council Head 
OW 262340 Bering XINHUA in English 0909 GMT 
24 Now 8&7 


[Text] Beying. November 24 (XINHU A}—Chinese State 
Councillor and Foreign Minister Wu Xueqian met here 
today with Peter Tarnoff. president of the council on 
Foreign Relations of the United States. 


U.S. Company to Resume Bohai Oil Exploratioa 
OW 262344 Berne XINHUA in English 0916 GMT 
24 Nov &7 


[Text] Beying. November 24(XINHU A}—Aa American 
petroleum company will be resuming exploration in an 
area of north China’s Bohai Sea where French and 
Japanese compamies once operated and later relin- 
quished. China National Offshore Oil Corporation 
(CNOOC) announced here toda 


Amoco Onent Petroleum Company signed a contract 
with the corporation this afternoon to work the contract 
area—06/ 15. 


The area 1s 170 kilometers east of Tianjin and covers 
8.900 square kilometers. 


It 1s the first American company to operate in the Bohan 
Gult 
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Amoco has participated in geophysical surveys in the 
South China Sea and South Yellow Sea and since 1985 
has signed four contracts with CNOOC. one leadingto 
the discovery of the mech Liuhua |1-! oilfield in the 
mouth of the Pearl Rivet. 


Today's contract was signed by You Dehua. vice presi- 
dent of CNOOC and R. Blanton, president of Amoco’s 
Europe. Latin America and Far East Division. Zhong 
Yiming. president of CNOOC was present at the signing 
ceremony. 


Soviet Union 


Ryzhkov Comments on CPC-CPSU Relations 
OW 260620 Bering XINHUA in Enelish 1242 GMT 
25 Nov 87 


{Excerpts} New Delhi. November 25 (XINHU A}— 
Soviet Premier Nikola: Ryzhkov said here today that 
new forms and ways were sought to enhance cooperation 
between the Soviet Union and India. 


Speaking at a press conference shortly before leaving for 
Moscow on the conclusion of his six-day visit to India 
he said he was satisfied with his talks with Indian Prime 
Minister Rajiv Gandhi and other Indian leaders. [pas- 
Sage omitted] 


On relations with China. Ryzhkov said that while trade 
and economic cooperation was reciprocal and beneficial 
to both countries. “we did not see any dynamic effort on 
party to party relationship.” 


“The Soviet Umon stood for fnendly and good neigh- 
boerly relations with China.” Ryzhkov said. But he 
stressed that this would not be achieved at the cost of 
fnendship with Vietnam and the Phnom Penh author- 
lies. 


Gorbachev Urges Party To Continue Reform 
OW 260153 Bening XINHUA in Enelish 0202 GMT 
7] Nov AT” 


[Text] Moscow. November 20 (XINHUA}—Soviet 
leader Mikhail Gorbache, Frnday appealed for unity 
within the Communist Party and cnticized some party 
officials for bringing “much harm to the cause” through 
their personal ambitions veiled by “pseudo-revolution- 
ary talk.” 


The remark was made at a party Central Committee 
conference in what observers here believe was a refer- 
ence to Borns Yeltsin. the Moscow party chief who was 
sacked last week. 


Yeltsin. 56. was removed from his Moscow post for 
criticizing the slow pace of Soviet reforms. 
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Gorbachev said that personal ambitions. if they are 
“inordinate and camouflaged with pscudo-revolutionary 
phrases and poses. and with ostentatious concern for the 
higher goals and values. do much harm to the common 
cause.” the offical Soviet news agency TASS reported. 


The Soviet leader told the conference that “conservatism 
and artificial avant-gardism. no matter how different 
their rhetorics, in the long run inevitably band together.” 


He said that both groups try to push reform into dead 
ends— “those of old. outdated forms and dogmas. and 
those of abstract schemes which are dangerous tor their 
demagogic aggressiveness or empty illusions.” 


Gorbachev also warned party organs and officials 
against sticking old ways. 


“1 must say with regret that the elective party bodies 
have not vet mdden themselves of inertia. conservatism 
and over-orgamization.” he said. 


Gorbachev said it 1s “crucial” now to concentrate on 
increasing the role of the party and every communist in 
carrying Out the current reform. 


He also stressed that it 1s essential now to pay atiention 
lO grassroot party organizations. 


PRAVDA on Conservative Thinking, Reform 
OW 270112 Bening XINHUA in Enetish 1550 GMT 
24 Nov 8&7 


[Text] Moscow. November 24 (XINHU A} —The Soviet 
newspaper Pravda. in the wake of the sacking of Moscow 
oarty chef Bons Yeltsin. today stressed the need for 
avoiding both impatience for success and conservative 
thinking in the country’s ongoing reform. 


The commentary was made as a result of the public 
uproar that followed Yeltsin's abrupt ouster 


It warned agaist vielding to those who demand radical 
results from reform without considering its objective 
reality. 


Yeltsin critecized the party's working stvle under Mikhail 
Gorbachev and the slow pace of his dnve for nationwide 
reform. 


Overanxrous reactions could cause the stagnation of 
reform. the commentary said. 


It also called on people to md themselves of inertia. 
conservatism and bureaucratic Over-organization. 


“We must stop the policy of those who intend to stand in 
the way of reform and gloat over difficulties we encoun- 
tered.” the editonal added. 
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OW 270152 Beane NINHU 1 in English 0049 OMT 
37 New 47 


[Text] Moscow, November 26 (XINHUA}—A semor 
Soviet journalist has sharply cnticized fuur behavior 
scenanos of different groups in the country’s economic 
and social reform. 


Viadimir Bykov. deputy editor-in-chief of the Soviet 
magazine Fke (Economy and Organization of Industrial 
Production). has labelled the four scenanos “ostrich.” 
“tox.” “bear.” and “:ndustrial separatist.” 


In an article published in the latest issue of the Soviet 
weekly “ VWoscow News.” Bykov wrote that the “ostmch™ 
scenario ts characterzed by a stone-deat refusal to accept 
changes and a powertul inertia. 


Its bulwark consists of the most conservative and inac- 
tive torces of socrety. These people are accustomed to 
getting paid for their position instead of their real work. 
and to receiving benefits merely because of their position 
even though there 1s a shortage of goods. Bykov said. 


“For the sake of ther own satisfied tranquility. this 
category of people will try to sabotage any mayor chang- 
es.” Bykov said. 


However. the author noted. the first scenano has many 
supporters. prnmarily in the vast sphere of unskilled but 
highiy-paid labor. 


According to Bykov. the second scenano of “fox” 1s 
characterized by people with an understanding of the 
need for change. but who also have “an animal fear of 
renewal.” 


Bykov said they advocate 100.000 “petty reforms.” 
According to this group. a little reform that demonstrates 
concern and understanding for the “needs of ordinar 
people.” can be adopted on any sore pont of day-to-day 
lite. 


Part of the population will willingly respond to these 
semi-demagogues. support their policy and stigmatize 
anyone from demanding profound revolutionary 
changes as ng mouths or extremists. Bykov said. 


The author said the second scenano also has its support- 
ers: The most cynical part of the all-embracing apparatus 
of administration—medium-ievel officials of the hrerar- 
chy who are aware of the need for change. but quite 
confident that the “broad strata” will easily resign them- 
selves to a semblance of reform after the slightest 
improvements. 


The third category. “bear.” wants to put the country in 
order by using a paw with iron nats. Bykov sand. 
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Here many officials. fearmg for their positions. are 
afraid to take msks and are totally unable to bring about 
order by resorting to economic and legal methods. Bykov 
said. 


Bykov wrote that this scenano would lead to a final loss 
of socialist gains and an affirmation of “barracks social- 
ism.” which even Karl Marx feared. 


The fourth scenano is one of “industnal separatist.” 
Bykov said. According to these advocates. give them 
compiete freedom to maneuver. the nght to buy and sell. 
and dispose of money and housing. and all problems will 
disappear. 


This strategy is based on an illusion that economic 
methods alone are enough to solve the probiems facing 
Soviet society. Bykov said. 


This scenano ts an offspring of economic managers and 
the:r ideologue’ from the academic world. Bykov said. 
“What ts dangerous 1s the severance of economic free- 
doms trom political and moral liberties.” he added. 


Bykov concluded: “It 1s enough for us to stumble. make 
a minor mistake. pause a Moment or inadvertently run 
ahead—and the impatient. ndiculously familar hand 
will try to put the clock of history to one of the ‘irst four 
scenanos. Or maybe. it will devise a sixth...” 


Seminar on Issue Held in Tokyo 
OU 261718 Bene XINHUA im Enelish 1544 GMT 
™*A Now 87 


[Text] Tokyo. November 26 (XINHU A}Japan’s 
Japan-China Fnendship Association heid a seminar here 
today on the Kokarvo dormitory controversy. with 
speakers unanimously demanding the Japanese Gov ern- 
ment take measures as soon as possible to solve 1. 


Attending the seminar were more than 100 persons from 
varous circles. who held the view that the verdict by the 
(Osaka higher court favonng Tarwan’s clam in its second 
tnal was wrong. 


The Kokarvo case involves a five-storey buriding located 
m Kyoto. which was bought with Chinese money after 
World War Il and has since become China’s siate prop- 
erty for use as a dormitory for Chinese students im Japan. 


However. Tarwan authonties clarmed ownersinp of tne 
dormitory and appealed to the Osaka higher court. 
which. in February 1987_ ruled that the dormitory 
belongs to the Tarwan authonties. The ruling created an 
uproar in China. 


Chairman of the Japan-China Frendsiup Associatron. 
Tokuma Utsunomrva. said at the seminar that it rs the 
Sth anniversary of the normalizahon of relahons 
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between Japan and China. In the past [> years. great 
developments have been made between the two nations. 
However. he said. problems such as the Kokarvo case 
have affected the relationship. 


In light of the joint statement on the establishment of 
diplomatic relations between the two countnes and the 
Japan-China Peace and Fnendship Treaty concluded 
later, Utsunomiva said. the Taiwan authontes have 
already lost the qualifications to appeal to Japanese 
courts. Nevertheless. the Osaka Migher court not only 
accepted the appeal. he said. but also produced a verdict 
partial to the Taiwan authonteecs. The verdict violates 
the Sino-Japanese joint statement. the Japan-China 
Peace and Fnendship Treaty and international law. he 
said. 


Haruo Okada. former vice-speaker of the House of 
Representatives. sand that the Japanese Government 
bears the responsiiiity for finding an appropmate solu- 
von because Article “3 of the Japanese Constitution 
Stupulates that the cabinet must “handle diplomatic 
relations 


The pnncipie of “division of power among the three 
branches: The legisiatiwe. the executive and the judi- 
cial.” on the final analysis applies to domestic matters. he 
went on. Internatronal issues are beyond the rang> of its 
application. he sand. 


Internationally. the Vienna convention stipulates that ail 
vahd treaties bear binding functions on litigant countries 
thai must carry them out (Article 26) and litigant coun- 
ines may not make its domestic laws grounds for not 
cafrying out the provisions of treatees (Article 27). 
Okada said. 


“We Japanese nationals have the mght to air proper 
opimons in accordance with the constitution and inter- 
national! laws. Therefore. we should take actoon at once 
to urge in government to solve the probiem quickly.~ he 
said. 


Results of PRC -Japan Economic Viewed 
OW 270200 Besunge VINHU 4 om English 0041 GMT 


27 New §7 


[Text] Hangzhou. November 27 (XINHU A}—Since the 
opening of the Second Sino-Japan Economic ( oopera- 
von Conference on November 24. the two sides have 
agreed on 22 items of cooperation. 


According to an offical from the China Intern. wal 
Trust and Investment Corporation (CITIC ). these tems 
cover machinery. clectrome clements. dlastecs. metailur- 
gical products and medical materials. 


So far. five contracts and agreements. and |_ ietters of 
intent have been sagned. 
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Jointly sponsored by CITIC. th Japan Chamber of 
Commerce and Industry and the Sino-Japanese Evo- 
nomic Somety. the conference 1s bemng held in Hangzhou. 
capital of Zhenang Province. 


Daily Discusses Expert Controls 
HK 26032 “8 Bexjing RENMIN RIBAO in Chinese 
2! Nev 87 p 


[Arucie by Zhao Yang (2600) 7122): “Batter Fruat™} 


[Text] According to the Japanese press. Japanese enier- 
prises. such as the Mitsubsst Heavy Industmal Compa- 
ny. which onginally held an advantageous position had 
lost the nd to supply the equipment for the Shangha 
Thermal Power Coal Plant. This permitted the Amemn- 
can-European joint force to tum failure into victory and 
win the large contract. This is because the Japancse 
Government has ughtened constraints and investigation 
on exports to the so-called ~commuanurst curcie™ after the 
“Toshiba Machinery Inodent.~ This action has delayed 
the delivery of Japanese compames. and has thus weak- 
ened their competitive power. In this case. some Japa- 
nese enterpmses have had to swallow the batter fru 
planted \ the Japanese Government. 


Onginally. the ~Tosinba Machinery Inodent™ had noth- 
ing to do with China. it was spurred bw the exporting of 
goods under the ~“COCOM Embargo” to the USSR. 
However. the penalty imposed by the Japanese Govern- 
ment on the Tosinba Machinery Company. and the 
ughtening of exnort consiraints and invesimgalror mea- 
sures has made China suffer great losses. At the same 
tme_ Japanese Companies trading with China are also 
affected. 


China has indicated to Japan its strong resentment 
regarding this unreasonable pola. China has required 
thc Japanese parties to deliwer goods prompily according 
to the date stated on the contracts and to compensaic 
incurred losses. Large Japanese trading companies and 
manufacturers. who suffered from this bndding loss. 2hso 
intend to request that the Japanese Government rela 
constraints on exports to China and to pin down export 
evaluation procedures. 


it should be pointed out that China insests on the 
principles of cquality and mutual benefits in fore:gn 
economic transactions. Chia aise insasts that no depen- 
dent relaponship exists. The Japanese parties concerned 
should icarn a h ‘son from the loss im the Shangha 
tender bwtding. They should not iumpiement pole that 
hurts others and themselves again. The Minrstn of 
Internatronal Trade and Industry rs speeding up comsui- 
tatons with the government departments concerned. 
MIT! rs fightong for the relaxation of comsiramts on 
exporting to China. The oew Japanese Prone Minster 
Takeshita has also indicated that thrs ssw should ~he 
property handled ~ It 1s hoped th . ‘he Japanesir author- 
thes Concerned can withstand prossuie. face reality and 
carry out feasable and practocal measures. 
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Chen Muhua Meets Japanese Secunties Group 
OW 2D W16 Beaqnag XINHUA um Emgdish 1137 GMT 
74 Now 87 


[Text] Beying November 24 (XINHUA) — hen 
Muhua. state councillor and governor of the Peopke’s 
Bank of China. met Yoshutoki Chino. chamman of the 
Dama Secunties Co. Lid. of Japan. and his party here 
this afternoon. 


Chen told the Japanese guests that the Chinese banking 
curcies emo, good cooperative relanoms with the Daiwa 
Secures Co. Lid. hoping tor the furtherance of these 
les. 


The guests are here af the invilatrom of the Chima 
International Trust and I[mvesiment Corporation. 


NPC Vice Chairman Meets Japanese Delegation 
OW D097) Beane VINHU 4 om Emelish (n49 GMT 


27 Now 87 


{Text} Bespmg Nowember 75 (XINHU A}—Chu Tuwman. 
wace Charman of the Chinese Natomal People’s Congress, 
Standing Committee. met with 2 delegation of the Japam- 
China Cultural Exchange Associatrom led by its perma- 
nent Darector Tatswo Takavama here toda. 


Japanese Claim on Legue Incident Rezected 
OWT VWA4AS Besyme VINHU 4 um Emetish 1434 GMT 
74 Now 87 


[Text] Benpng, November 274 (XINHU A}—Dang Dexun. 
weodirector of the Chima Literature amd History Primt- 
ung House and editor of the book. ~The July 7. 1937 
Incodemt™. today refuted the inferemce made bw 2 Japae- 
ncse professor that Chinese troops opened fire firs um thee 
Lurougiae incodemt. 


Thres inodent. ako known as the ~Lugow Bndge umc- 
demt™. tnggered China's enght-vear war of resusiamce 
against Japanese apgresssomn. 


Hata lkumko. a professor at Takw Shokw Umiwersuty om 
Japan published am annie in 2 Japanese magazime. 
sayung that be found “mew matemais™ om Jing Zhemez- 
hones memonrs um the book ~The July 7. 1937 Imendiemt™. 
wich he sand onferred that Chinese troops opened fire 
firsa. 


~Hata lhuimko’s inference 1s groundless and distorts Jnmg 
Zhengzhone’s memouwrs.” Dane Dexom sand im am imter- 
woe wath Umma. 


Jong was commander of a Chinese battaiom guarding 
Wanping count: seat and the bode at that tome. 


~He wrote clearly that at about | | o chock um the ewemume 
of July 7 1937_ the Japamese Army attempted to emier 
the Wanping coum seat om the excuse of searcihumg for 
one of then men” Deme sand. 
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Winem thew were refused cman. tine Jagpamese: Army 
Smeliked tine COMmmoy seal aumdl attacked tine diethemse sec tO corti 
thee (Tumese Armomy.. Tinwss thee Comfromiainom tegaum. 


“oot meminomumg the Jagpaumese aggressnom agaumse (Tuma. 
Hata Dkwinko’s umitremce was a brazem detiemse of tne 


Japamese come Of agressvom. Daum sind. 


Hata tkwimkoe’s unfereme was ako demowned um am 
artache um westerdan’s owerseas: edutnom of tne ~Pievogplle’ 
Drauill ¥ 


Seng Jian Leads Scrmce Delegation to DPRK 
OW M1378 Baujumg XINGAU A vm Emelushh 1223 GMT 


™ Yon a7 


{Tesxt| Benumg, November 26 (XINHU AY—A CThumese: 
Growvermmemt dekgatnom of scuemce and tectnmology, iedi tov. 
Some Jiam. state commculllor amd muminsier um chamge of wine 
State Soeme and Tecthmology Commmnssnom. let inere 
toda, fo tram om a wiswt to the Demmocradac Peopiit’s, 
Repuibinc of Korea (DPRK) aa the umvitatsom of tine 
DPRK Gowermment. 


Southeast Asta & Pacific 


OW OF I353 Banume XINHUA wm Emetish 1322 GMT 


+ 
=> 


Vy Al * 


[Text] Mlaumiln, Nowemlber 24 (XOINHU Aj}—Fonenm 
Affairs, U md@ersecretamw Jose Iimgdies claammed! Twesdian. tina 
ime Ptulieppames; fas tine sowerengm meints; ower Clas 
“aumstna: Isiiumdis, 


imgits: asserted ai a press, comiferemce fnere: that tine Pin 
uppmes $+ Camm tO Kalansaaem isigmds, (Naumsina lsiiamds,)) 
was, based om “the discowerw amd the settiemmemt off 
OcCuupatnxom.~ 


(imadies, saudi. ~wandier tine: umtermadinomall law. tine Girsconvery. 
of ches isiiamds, musi be comumemnadied! the. cine seatlkemmemt 
of occwpatvom. fm |97 1). tine Ptaligggpemes: was aillowed! to 
mccCupY. three: isiaumadis,~ 


Hie sauxdi te Pthuliopgpomes, mow fas, ~etffiectnwed cominoilied 
sevem of tie 33 Kalanaam lsiamds” (Cihma’s Naomi 
[}sikaumadts,). 


Tine offfoxall aii sand wham the Pioliggpemes, ceacthned! am 
agreemmemt vain the People’s Repuibliac of Chum wihem 
Renyume amd Mian estate! Gieplommatinc rediamnons, im 
Dume || 9775 


“We agreed! that our tulaterall retatnoms, stivouilidl the frank! 
om time fiwe pmimcuplies, of peacetiull Comesontemce wthocth 
umciudies, pacific settlement of Ghrypumes.~ tne: adidied. 
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Bui vaviihroutl commwdiivmg warty (Honma: how ai pacacetiwdl settle 
mem om dhsypwies. the PHnuligpgpome sade’ las, monw taku 
wimnlaterad mows, amd deciwed Cihuma’s, isliemds, as ts, 
LET VNR 


Letacua Sirattawm. chawman of tine Semane Commenter: om 
Fomeygm Reiidinoms. om Nonmember |! tfilkedl zi toallll no dete 
Phuiluppome termton. wiht umelwdes; Chumars ‘Nassim 
isiiaumdss, 


% frost of tsnomcull doxuumemts Iawe twine! asmplic: 
ewndeemce tha Naomi Usigends, are CT's, termimtorny andi 
raw aia, teem womdier tlie meysrviratinom andi jjwonnxdin trom 
off CVammar 


CToma has cepeudieddly, sand that ut tas mull: somen- 
engmiy ower tie Nami Isiumds, amd than amy otter 
Commins lewiritatinoms prociwmmumy somemengmin. omer tine 
indigomdss gare mv adindl aunt ullkeyestummaiic:. 


Comnamestaas Repects Phalsopeme Ciaasn to Neaarsitu. 
HAZ WIH0) Benge REN MIN RIBAO OVERSEE 4s 
EIDITTVON. wm Chumose 27 Now 87 jp & 


(Sihont Comm|meniany: “Chumas Termtomall Sowereygmity 
Brooks, No Wrorkatixom™” |} 


{Tet} Au a 24 Nowemher press, comieremce.. Ptholigppeme 
Wace: Fromengm Whumistier Jose Umgdies, ctaemmedd thnadt thine Pthill- 
UpPAmes thas soOMeMe ENT, OMT GUT COMMIS sacred! tenm- 
hom—tie Nastia Isiamds: Om 19% Nowemnien. Letucm 
Raomos-Sthadtacnn. chau off tine: Pthllappome Semaine Fron- 
eng Rettinoms, Commmuttee, putt fonttn ai tonlll to tine: legsria- 
twee. opemhy chommone tie Naomsiina Isimds:. Thus, was a 
semmous cvemt wold CThuma's termitiomal somenengmiy.... [it 
was, iaommifwil to devetopome fmemdlh, medtinons, thetweem 
CYroma aud! tine Ptaliypypmes. 


Tine ( tumese Goonermoment thas, Comstamtly, amdl repeanedih 
Chuomed (CTmars, undinypudadble somenengmity onc tthe ‘Nam 
sia Isiaunds.. Atte Woetmanm illegal occugpned sont off 
Chuma’s Nastia Isamdss om ||97S.. the Chmese: Gowenm- 
mem pulled! ai lao Queen. of hustiomcadl madiemiadty, 
Goxcwamemts.. imagps.. amd! medias, andl weed! umom-ciiad! facts, ho) 
prone trad (CTuma was. tine Hirst matiom to dincomen. ditwell 
op. amd adimumsher the Nastia Isiamdss. Tine Chumese 
Gaonermmmemns. of vam, dhinasines, Comumuousdhy, aadimim- 
istered! tine: isdigemds, tom mone: tag |! (00010) wears... [ir tte: pati 
cemtuany. the Naor isiends; were legally occu vedi ty, 
fone COumtimes for some time: Thus didi mot cham tthe 
fkomncall tact tha thes tellomge to Chum. Now. some 
mop anc wimg to ut legit omen fo cum the 
Naot: (sinds, agaet tinonm Chums, somenengm jamendo 
(KOM vartityountl mesgasrad! tho) fhurstormcadl faucets, [Thurs iss llkespad! amd! 
umwvadind. andi tine (Hoemesee mpogplie waill mewer tolienane the.. 


Va trem (numa amd! tie Pigppemes, estaiblisined! diplomatic 
netnons um 97S the two gowenmments agreed! tht 
onltaterad) mediadinonnes, Htvoudid! tre tuadht om tthe Oasis off the fine 
pmmosnies off peacefull commence They ako agnecd! that 
hrapumes one temmkon shroudid! tne soled ttnrougdtn fimemdih, 
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consultations at a suitable time, However, a small num- 
ber of people in the Philippine Government now disre 
gard these facts and attempt to take unilateral action to 
occupy China's territory. How could this be favorable to 
the development of friendly relations between China and 
the Philippines? On the contrary, this will only injure the 
feelings of the Chinese people, and obstruct the develop- 
ment of Sino-Philippine relations. We advise a small 
number of people in the Philippine Government and 
parliament that you should attach importance to Sino- 
Philippine friendship and not act willfully to violate the 
trend of the times. 


Gu Mu Press Conference on Taiwan Trade, Tibet 
BK250845 Melbourne Overseas Service in English 
0803 GMT 25 Nov 87 


[From the “International Report” Program] 


[Text] China has given Australia tacit approval to trade 
with Taiwan and to, perhaps, run air services to and 
from Taipei. China's willingness to accept at least unof- 
ficial links between Australia and Taiwan was made 
clear by Mr Gu Mu, a former Chinese vice premier and 
now a State Councillor responsible for Beijing's eco- 
nomic policy, foreign trade. and investment. Mr Gu is 
currently visiting Australia. Trevor Watson reports that 
in addition to the concession on Taiwan, a news confer- 
ence held in Sydney by Mr Gu was a clear sign of China's 
determination to continue down the capitalist road. 


[Begin recording] [Watson] Mr Gu Mu’s biodata leaves 


no doubt about his leading role in the construction of 


China's centrally planned communist economy. But at 
his media conference in Sydney today, the Chinese 
councillor, or if you like cabinet minister, talked of little 
other than share markets, investment, trade. and eco- 
nomic cooperation with the capitalist West in general 
and Australia in particular. Mr Gu Mu came here to sign 
a joint venture agreement to develop the giant Mount 
Channar iron ore deposit in Western Australia’s Pilbara 
region. The project represents China's biggest overseas 
investment, and the councillor described the prospects 
for further trade between Australia and his country as 
enormous. But what if Australia was to establish unoffi- 
cial links with Taiwan, perhaps, even Qantas air services 
to Taipei. Mr Gu Mu answered through an interpreter. 


[Gu Mu in Mandarin fading into English translation] We 
are in favor of the nonofficial economic exchanges 
conducted by the friendly countries of China with Tai- 
wan. As to air service between Taiwan and Australia. | 
believe that your government will handle that matter in 
accordance with the principles of the communique on 
the establishment of diplomatic relations between China 
and Australia. 


[Watson] Mr Gu Mu’s answers to questions on the 
Western world’s share market crisis also provided some 
insight into just how far China has progressed down the 
capitalist road. It would be wrong. he said. to suggest that 
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China is untouched by the crash, but he explained his 
country had an independent economy that would not be 
greatly affected, Chinese companies operating Over cas 
don't play the markets, but Hong Kong companies do, 
and Mr Gu Mu admitted that the Government of the 
People’s Republic of China had gone to their aid in 
recent ws ulthough Se denied it had invested billions 
of dollars in a rescue Operation, 


[Interpreter in English] In order to ensure the stock 
market in Hong Kong does not fall that tremendously, 
we have taken positive attitudes and support the author- 
ities in Hong Kong in their ... 


[Unidentified speaker. interrupting in English] ...British 
authorities. 


[Interpreter in English] ... the British authorities in Hong 
Kong in their activities to stabilize the stock market 
there, and we have also put in some money but it is not 
in a large amount, and I'm not in a position to make the 
figure public here. 


[Watson] On that other troubling subject, western Tibet, 
Mr Gu Mu had this to say about reports that a parhia- 
mentary delegation would not be permitted to go there 
during an upcoming visit to China. 


[Gu Mu in Mandarin fading into English translation] Not 
long ago, a small number of people in Tibet created some 
trouble there, and now the public order and religious 
activity are beginning to take a normal course. But for the 
time being. we think it 1s appropriate for us to suspend for 
the time being the visits to Tibet by foreigners. 


[Watson] The councillor then left the conference. aban- 
doning senior Chinese officials to argue with supporters 
of Sydney's Tibetan community. [end recording] 


Near East & South Asia 


Chinese Auditors Meet Pakistan's Junejo 
OW 2601853 Beying XINHUA in Enelish OOSY9 GMI 
mp) Nov N7 


[Text] Islamabad. November 25 (XINHUA)}—Prime 
Minister Mohammad Khan Juncjo said today that he 
supports cooperation and exchange of visits between the 
auditing administrations of Pakistan and China. 


Juneyo made the remarks tonight when receiving the 
Chinese auditors’ delegation led by Lu Peiian. auditor- 
general of China’s Auditing Administration, in Rawal- 
pind, twin city of the Pakistan capital Islamabad. 


The prime minister assured Lu that the Pakistan Public 
Accounts Committee will fully cooperate with China in 
the field of accounting and auditing. 
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He said, the auditing administrations between the two 
countries should learn from cach other. Pakistan, he 
added, should also send an auditors’ delegation to China 
to learn its auditing experience. 


During the meeting, Junejo congratulated Li Peng on his 
appointment as acting-premier of China. He believed 
that Li will remarkably accomplish his tasks in his post 
and work for the further development of friendly rela- 
tions between Pakistan and China. 


The Chinese delegation arrived in Pakistan on Novem- 
ber 19 for an eight-day visit. 


Sub-Saharan Africa 


Commentary on South Africa's Angola Excursion 
HK2S80248 Bevying RENMIN RIBAO in Chinese 
24 Nov 87 po 


[Short Commentary™: “New Crimes of the South Afri- 
can Authorities} 


[Text] Not long ago. the South African authorities sent 
more than 4.000 regular soldiers, several dozen aircraft. 
and more than 100 artillery pieces to mount a massive 
attack on Cuando-Cubango Provinciado in South 
Angola and to carry out indiscriminate shelling and 
bombing there. More than 2.000 were killed or wounded. 
The Chinese people strongly condemn this new bloody 
crime committed by the South African authorities. 


To uphold the racist system and to continue their illegal 
occupation of Namibia. the South African authorities 
have repeatedly tried to harass and carry out armed 
provocations against the country’s neighbors. This has 
been quite a large-scale invasion of Angola by South 
African troops since the independence of the former in 
1975. 


There are evil ulterior motives behind this massive 
military action against Angola. Since the beginning of 
the second half of this year. the South African people's 
Struggle for the abolition of the racist system has been 
developing. South Africa's “double-link” proposal has 
been condemned by international opinion. In September 
this year. Angola raised to the relevant parties a new 
proposal for settling the southern Africa issue. In accor- 
dance with United Nations’ Resolution 435. the pro- 
posal calls for independence for Namibia. the with- 
drawal of South African troops from Southern Angola. 
and an end to U.S. and South African support for 
Angola's anti-government armed forces. In return. 
Angola would agree to the withdrawal of the Cuban 
troops stationed along the 13th parallel in 2 years. It 
Suggests that Angola, Cuba. South Africa. and Namibia 
sign an agreement on this. Angola's peace proposal has 
won approval from African countries. It has also won 
support from some Western countries and drawn close 
attention from the international community. On 6 
November. the United Nations adopted five resolutions 
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to help Namibia win its independence at an carly date. If 
South Africa refuses to implement UN Resolution 435, 
the next UN General Assembly will apply the necessary 
sanctions against i. Obviously, the purpose of the South 
African authorities in staging this new invasion into 
Angola under such circumstances is to divert word 
attention from the Namibian issue and to hamper other 
frontline countries’ support for both the South African 
and Namibian peoples’ struggles. However, one can tell 
for sure that this move will prove futile and that the 
South African authorities will never be able to achieve 
their goals. 


On 20 November, in view of the South African author- 
ities’ barbarous and brutal acts, the UN Security Council 
called an emergency meeting to condemn them and to 
call on the international community to coordinate its 
actions and put greater pressure on South Africa. The 
purpose of this meeting was to force South Africa to 
abandon its policy of apartheid and internal and external 
aggression. On the same day. the UN General Assembly 
adopted another cight resolutions calling for comprehen- 
sive coercive measures against it. This fully shows that 
the South African authorities’ outrages will not help 
them escape from both internal and external pressures. 
Rather. they will result in wider international condem- 
nation. They are just lifting rocks to drop them on their 
own feet. 


West Europe 


British Paper Comments on PRC Foreign Debt 
OW 271314 Beying NINHU A in English 0832 GMT 
2? Nov SN” 


[Text] Beyying. November 27 (XINHUA)—China should 
have a unified control of its foreign debts. the “/inani- 
cial Times” said today. quoting experts attending a 
discussion held by the paper. 


Since 1979, imported foreign capital has played a role in 
alleviating the country’s money shortage and accelerat- 
ing its economic development. the paper said. 


Al present. foreign capital flows into China through a 
variety of channels—ministeries. banks and local gov- 
ernments. making it hard to have an overall control and 
coordination. 


There 1s an urgent need to set up an authoritative organ 
headed by the People’s Bank of China to control the debt 
borrowing and utilization. the paper reported. 


Some experts called on working out a la‘ to govern the 
import of foreign funds. the paper repor ed. 


The paper quoted some economists as suggesting China 
make a long-term plan on borrowing foreign debts and 
consider both the economic results and social results. 
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Some projects on energy, transport, communication, 
agriculture, education and scientific research may make 
litthe money instantly or even make no profit in a period 
of time after they begin operation. But in a long-term 
view, they will be conducive to accelerating China's 
construction. 


Therefore, China should make a long-term plan on 
foreign debts and let foreign capital play a better role in 
stimulating its economic growth, the paper reported. 


Trade Committee Formed With 
OW 271216 Being NINHUA in English 1033 GMT 
27 Nov 87 


[Text] Brussels, November 26 (XINHUA)—The Bel- 
gium-China Economic and Trade Commitice was set up 
here today. with the aim of enhancing and diversifying 
economic relations between the two countries. 


In a speech at a reception this afternoon attended by 
more than 150 people. Chinese Ambassador to Belgium 
Liu Shan said that in the last few years, economic and 
trade relations between China and the European Com- 
munity (EC) including Belgium have developed rapidly 


He expressed his belief that the new committee will help 
promote bilateral cooperation in trade. economy and 
finance. 


The committee's honorary President Charles Roger and 
Vice President John Baeck as well as former Belgian 
Ambassador to China Jon Hollants van Loocke pointed 
out in their speeches that Belgium has entered a “China 
era” and that the establishment of the committee 
marked the further development of the bilateral 
relations. 


The new committee 1s formed by the Belgium-China 
Industry and Commerce Chamber and the Belgium- 
China Economic Commission. both of which were set up 
in 1983 and include some large Belgian exporting firms. 


Broadcasting Cooperation Accord With Spain 
OW 240645 Beijing XINHUA in English 0820 GMT 
22 Nov 87 


[Text] Madrid. November 21 (XINHUA}—China and 
Spain signed in Madrid on Saturday an agreement on 
broadcasting cooperation. 


Under the agreement, Spain and China will provide 
free-of-charge short-wave transmitting services. The two 
countries will also feed programs to other countries and 


regions. 


The « ..inese delegation was led by Ma Qingxiong. vice 
minister of radio. film. and television. 
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CPC Official Meets Polish Delegation 
OW 270943 Beying XINHUA in English 0713 GMT 
2s Nov 87 


{Text} Beiing, November 25 (XINHUA)}—Yan Mingfu. 
member of the Secretariat of the Chinese Communist 
Party Central Commitice. met here today a delegation 
from the Polish Buscau for Denominational Affairs. led 
by its chief Loranc Wladyslaw. 


Polish Radical Reform Referendum Reviewed 
OW 270849 Beijing XINHUA in English 0256 GMT 
2 7 Nov 8 7 


[Poles Face Choice: Yes or No for Radical Reform, by 
(Wen Youren)"—XINHUA headline} 


[Text] Warsaw. November 27 (XINHUA)}—One theme 
is dominating the media and on billboards all over 
Poland in the closing days of the November 29 referen- 
dum: For our future. vote yes for the radical reform. 


The November 29 public consultation 1s the second 
national referendum to be held in the Polish postwar 
history. that 1s the most obvious sign of a step-up official 
campaign for urging all Poles to give the government a 
final mandate to conduct one of the most radical eco- 
nomic and political reforms in Eastern Europe. 


The proposed economic reform would include a surpris- 
ing One-time steep price hike. that is. a food price 
increase of 110 percent. fuel and housing increases of 
about 200 percent. and a 40 percent increase for other 
goods and services. The proposed price reform. sched- 
uled for next year. 1s aimed at curing the serious imbal- 
ance and inefficiency of the nation’s economy. 


The political reform would largely broaden the scope of 
democratization and citizens’ rights and participation in 
governing the country. 


The fanfare of advertising campaign for the upcoming 
referendum reminds people of the Polish first national 
vote in June 1946. which resolved such vital problems as 
the setting up of Polish political and social systems and 
defining of the Polish territory. 


But this time. Polish people must answer the following 
questions: 


—Do you fully support the radical economic program 
submitted by the Seym (the Polish Parliament) in order 
to seriously improve living conditions, being aware that 
this will require going through a difficult 2- to 3-year 
period of rapid changes” 
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—Are you in favor of the Polish program proposed for 
the deep democratization of political life. in order to 
Strengthen self-government, broaden citizens’ rights, and 
increase Citizens’ participation in governing the country” 


Poles know that their nation stands at a crossroad: 
Economic and political reforms introduced at the begin- 
ning of 1982 have produced some achievement. But 
Poland is still facing hardcracking problems such as 
entreprises’ poor management, low efficiency of its econ- 
omy. shortage of supplies. heavy foreign debt, huge state 
subsidies. as well as weak competitiveness of Polish 
products and services at home and abroad. 


Polish leader Wojciech Jaruzelski said in October that 
Poland has go on with a radical reform. “We must do it 
now. or more difficulties and piles of problems will 
appear in a year or half a year.” 


All legal Polish political parties and organizations have 
expressed their support for the government's radical 
reform plan, but some with reservations. 


The official trade unions have supported the reform 
plan. but demanded full compensation for future price 
hikes. They have also reserved the right to negotiate with 
the Government over the price-income reform plan. 


The influential Polish church said after many consulta- 
tions with the government that Poland needs a deep- 
going reform as well as a social-political reform. 


“The referendum 1s a public maiter. so the public knows 
how to go about it.” the church added. 
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The outlawed Solidarity trade union called on the people 
to boycott the referendum. Nevertheless. some of its 
leaders did not favor the move. 


The newly-founded underground Polish Socialist Party 
has adopted an obvious opposition stand. 


The coming referendum ts seen as a test of confidence 
for the Polish Government. The authorities admitted 
that many people have shown doubts. diffidence. and 
indifference to the referendum. 


According to an opimon poll conducted on November 
17. 55 percent of the \ oters favoured the reform and 27 
percent remained undecided. 


The radical reform plan appears likely to be approved by 
a very thin majority. some observers said. 


However. the Polish authorities seem ready for a “nay” 
result. 


A Polish Government spokesman. Jerzy Urban. recently 
said that if answer is negative. curing the economic 
iliness will take a longer time. say 15 years instead of 3. 


Minister Qian Attends Albanian 
OW 271242 Beying NINHUA in Enelsih 1227 GMT 
27 Nov 87 


{Text} Being. November 27 (XINHUA}—Albaman 
Ambassador to China Justin Papajorgi gave a reception 
at the embassy here today to mark the 75th anniversary 
of the independence. 43rd anniversary of the liberation 
and victory of the people's revolution. 


Among those present was Quan Zhengying. minister of 
water resources and electric power. 
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Top Military Officers Assume New A 
OW 271124 Beyine NINHUA in Enelish 1117 GMT 
27 Now &7 


[Text] Beying. November 27 (XINHUA)}—The Central 
Committee of the Communist Party of China (CPC) has 
appointed Yang Shangkun. permanent vice-chairman of 
the Military Commission of the CPC Central Commiut- 
tec. to be concurrent secretary general of the commis- 
sion, and Hong Xuezhi and Liu Huaqing to be deputy 
secretaries general of the commission. 


With the approval of the CPC Central Commitice. Deng 
Xiaoping. chairman of the Military Commission of the 
CPC Central Committee. has signed an order to appoint 
Chi Haotian to be the chief of general staff of the Chinese 
People’s Liberation Army (PLA). Yang Batbing to be 
director of the PLA General Political Department. and 
Zhao Nanq: to be director of the PLA General Logistics 


Department. 
They all took their office today. 


Chi Haotian was former political commussar of the PLA 
Jinan Military Area Command. Yang Baibing. former 
political commussar of the PLA Beying Military Area 
Command. and Zhao Nanqi. former deputy director and 
deputy political commussar of the PLA General Logistics 
Department. 


Qin Jiwei Said Appointed Defense Minister 
HK 260652 Hone Kone MING PAO in Chinese 
26 Now 87 p 10 


{Report: “PLA To Undergo Reshuffle: Qin Jiwe: To Be 
Defense Minister] 


[ Text] A changing of the guard will soon take place at the 
key posts in the Chinese Army. Qin Jiwe: will be posted 
as minister of national defense. Chi Haotian as chief of 
General Staff of the PLA. Cho Nam Qi as director of the 
PLA General Logistics Department. and Yang Baibing 
as director of the PLA General Political Department. 


It 1s learned that the Central Military Commission led by 
Deng \:aoping has approved the above-mentioned nom- 
inations. which will be officially announced shortly. 


Al present. Zhang Aiping 1s minister of national defense. 
Yang Dezhi chief of General Staff. Yu Quuli director of 
the General Political Department. and Hong Xuezhi 
director of the General Logistics Department. All of 
them are currently members of the Central Military 
Commission. When they retired from the CPC Central 
Committee at the recent | 3th CPC National Congress. 
people outside the Army speculated that they would also 
retire from their posts in the Army. 


Of the four candidates. Qin Jiwe: 1s the most senor. 
Before 1949. he had fought under the leadership of such 


famous generals as Xu Xiangqian. Liu Bocheng. Deng 
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Xiaoping. and Chen Geng. He already had won the title 
of heutenant general at the ime of the founding of the 
PRC. He was elected to be a [alternate| member of the 
Political Bureau of the CPC Central Commitice at the 
12th Party Congress. and again a member of the Political 
Bureau at the | Mh Party Congress. Besides Yang Shang- 
kun. he is the Army's only representative in the party. 
His present post in the Army 1s commander of Being 
Military Region He was commander-in-chicf of the 
military parade marking the 35th anniversary of the 
founding of the PRC. Deng Xiaoping has deep confi- 
dence in him. 


The other candidates also are experienced career army- 
men. Chi Haotuan, 62. 1s political commussar of Jinan 
Military Region. Yang Baibing. 66. 1s political commis- 
sar of Being Military Region. and 1s Yang Shangkun’s 
younger brother. Cho Nam Qi. 55. of Korean nationali- 
ty. 18 deputy director of the General Logistics Depart- 
ment. Both Chi Haotian and Cho Nam Q: rendered 
meritorious military services at the Korean War during 
the early 1950's. 


Being has decided to appoint Qin Jiwes. the most senior 
of them. as minister of national defense. thus resuming 
the tradition before the 1980's and attaching importance 
to the post. Before the 1980's. those who held the post of 
minister of national defense were leaders occupying a 
key position. such as Peng Dehuai. Lin Biao. and Ye 
Jranying. 


Qin Jiwes 1s in his seventies and the other three are about 
60. Yet. they are relatively young as compared with the 
PLA elders of the first generation. A month ago. the 
Central Military Commission was led by Deng \1aoping 
and Yang Shangkun. who are in thei eighties. It 1s 
estimated that the new Army leaders will yorn the Central 
Milutary Commission and take over practical work. 
However. 111s reported in Beying that Hong Xuezhi will 
remain in the Central Military Commission and. most 
likely. be posted as the ( ommission’s deputy secretary 


general together with Qin Jiwer. 


Zhao Ziyang on Party. Government 
OW 261320 Beyinge NINHUA Domestic Service 
im Chinese 0129 GMT 26 November 


[Part of a speech” delivered by Zhao Ziyang at the 
Preparatory Mecting for the 7th Plenary Session of the 
12th Central Commitice on 14 October 1987: “On the 
Separation of Party and Government ”] 


[Text] Here. | want to focus on the question of separation 
of party and government. because this 1s the primary key 
to political structural reform. 


This 1s one of the contents of the “1 3th Party Congress 
Report” and also of the “General Ideas on Political 
Structural Reform.” which are among the documents to 
be examined by this plenary session. Reform of the 
political structure 1s first of all a reform of the leadership 
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Structure. If there is no separation of party and govern- 
ment and the problem of having the party replace the 
government is not resolved. there 1s nO way of geting 
this entire political structural reform underway. | want to 
explain a few points before the plenary session discusses 
these two documents 


Many socialist countries are now stressing political struc- 
tural reform. All socialist countries undertaking political 
structural reform have without exception proposed that 
iS Ht Necessary to Overcome the defect of lack of separa- 
tion between party and government and to bring into full 
play the role of the political power organs. It appears that 
separation of party and government is a great tide in 
socialist countries. It is imperative to carry out this 
reform. it must be undertaken sooner or later. It 1s also 
necessary to point out that China 1s one of the socialist 
countries most seriously afflicted by lack of separation of 
party and government. Let's bypass the situation at the 
central level and the levels in the localities. To say the 
least. other socialist countries have for many years 
practiced a system of the administrative chict assuming 
full responsibility in the grasss roots and in enterprises 
and instiutions, while there 1s not much difference 
between the party committees of them caterprises and 
institutions and the party committees of our organs. 
since they exercise the functions of guarantee and super- 
vision. In China. however. apart from a very short 
peniod shortly after liberation when the plant manager 
responsibility system was practiced in the northeast and 
certain other areas. since the latter part of the 1950's, we 
have consistently stressed the centralized leadership of 
the party committees over the enterprises and institu- 
trons. and have even regarded the question of whether or 
not this 1s acknowledged as a yardstick for supporting or 
opposing party leadership. Every time we undertook a 
Campaign. this setup was strengthened. to the extent that 
the party committees monopolized many administrative 
matters. in addition. large administrative organs were 
correspondingly set up. staffed with many cadres 
divorced from production. Therefore. as far as our 
comrades are concerned. to advance from centralized 
leadership to separation of party and government means 
taking quite a big turn. It 1s therefore essential to make a 
sufficient estimate and full mental preparations 


Proposing separation of party and government now 
represents a major reform in our party's leadership 
setup. Separation of party and government involves 
aspects at the central. local. and grass-roots levels. |) The 
CPC Central Commuitice should exercise political lead- 
ership over all aspects of work. that 1s. leadership in 
political principles and onentation and in mayor policy 
decisions in domestic and foreign affairs. the economy. 
national defense and so on. It should also recommend 
the major cadres for the central state organs. 2) The party 
commitices of the provinces. cities. and counties should 
exercise political leadership in their localities under the 
premise of carrying out the unified line of the CPC 
Central Commitice and the unified government decrees 
of the state. Five duties have been specifically laid down 
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in this respect. (Editor's note: These five duties are as 
follows: 1) Carry out the imstructions of the central 
authorities and the upper-level party organizations, Ih) 
ensure the implementation in their localities of the 
instructions of the State Council and the upper-level 
government. IIL) propose policy decsions on mayor local 
issues. IV) recommend the major cadres for the local 
political power orgays, and V) coordinate the activities 
of organizations of all types in their localities). 3) It has 
been decided that consideration of the separation of 
party and government at township and town levels will 
be deliberately put off until after relationships have been 
smoothed out at the county level. 4) All enterprise party 
committees of institutions should gradually play a super- 
visory and guaranteeing role. The party commitices of 
institutions should gradually change their functions 
along with the institution of the responsibility system for 
the administrative chief. and play a supervisory and 
guarantecing role. It appears that there will not be any 
grcat difficulties at the central level. The CPC Central 
Commitice now has no departments of industry. finance 
and trade. culture and education and so on. as counter- 
parts to the government. What needs to be done in the 
future 1s to gradually abolish the party groups in the 
government ministries. Agenda rarnsed by the State 
Council for policy-making by the Political Bureau or tts 
Standing Commitice should no longer be “filtered” by 
the Central Secretariat. At the same time we must also 
pay attention to improving leadership and work meth- 
ods. In the past all levels on the localities set up certain 
organs as counterparts to the government. and also 
assigned some industrial secretaries. agricultural secre- 
lanes. standing committee members in charge of finance 
and trade or culture and education. and so on. They 
monopolized government work to a greater extent than 
at the central level. hence the amount of work involved 
In separating party from government there 1s greater 
than at the central level. However. since the central level 
can imstitute separation of party and government. the 
localities should have no reason for fasling to make this 
separation. The problem lies im the grass roots. in the 
past. many full-teme party affairs cadres were assigned. 
who monopolized so many administrative matters. It 1s 
essential to take a very resolute approach to change this 
Situation. it 1s necessary to do a great deal of thorough 
and meticulous ideological and organizational work. to 
change that old custom and tradition of having the party 
committees monopolize everything. In the measures to 
be taken. the enterprise party \ °mmittees should reso- 
lutely and spontancously switci. to a functional role of 
guarantee and supervision. to fit in with the economic 
structural reform and ensure the smooth implementa- 
tion of the plant manager and director responsibility 
system. They should not hesitate and waver. The change 
of functions of the party committees of schools and 
research institutes should be done at a steady pace. but 
its Onrentation must be clear-cut. 


An important reason why many comrades are anxious 
about the question of separating party and government is 
that they have little experience of its advantages. If we 
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siress the advantages. their worries will diminish. | hope 
everyone at the plenary session will discuss more the 
advantages of separating party and government. | also 
want to focus on these advantages here. | think that there 
are at least four: 


|. Lack of separation between party and government 
lowers and weakens party leadership instead of enhanc- 
ing and strengthening it. Only through separation of 
party and government ts it possible to truly enhance and 
Strengthen party leadership and improve the party's 
standard of political leadership. For the leaders to 
directly monopolize the affairs of those they lead means 
lowering themselves to that level. If the party commit- 
lees Monopolize government matters. they are turning 
themselves into the government. if they monopolize the 
affairs of the enterprises. they are turning themselves 
into enterprises. The party is a political leader and 
should carry out the work of providing political leader- 
ship. Things like distributing cash and materials. order- 
ing projects. and signing chits should be the routine 
affairs of the government departments. if the party 
committees directly come forward to intervene in such 
things. not only will it be impossible to bring into play 
the role of the government. but the party committees will 
have abandoned their own proper role. Leaders must 
keep very cool: they must stand high and see far. con- 
sider things carefully. and avoid getting entangled in a 
pile of routine affairs. They cannot truly play a leading 
role if they are entangled in trivia all day long. Here. 
there 1s a problem of whether or not people can stop 
worrying. Some people say they cannot stop worrying if 
they hand over their work to the government. fearing 
that 11 cannot then be grasped well. This does not accord 
with reality. Many of our comrades have been secretaries 
one day and mayors the next. have they not carried on 
working as usual” If a secretary does not take charge of 
specific matters but instead stands a bit higher and sees 
a but farther. he will in fact have greater ability for 
resolving problems. His view of problems will be limited 
if he 1s stuck im routine matters all the time. 


2. Lack of separation of party and government means 
that the party 1s unable to give consideration to grasping 
party building: the party can only truly “manage itself™ if 
there 1s separation of party and government. To do a 
good job in building our party. the party committees 
should put their own building on the agenda. and should 
thus be skilled at shaking off interference from various 
chores. Work in other aspects 1s done by the government. 
the people's congresses. social groups. and economic and 
cultural organizations. and their role should be brought 
into full play. However. the party committees cannot 
shirk their responsibility for party work and for the 
party's ideological and organizational building. and 
other organizations cannot replace the party in this 
work. Under conditions of holding power and of carry- 
ing out reform and opening up. a brand-new question of 
mayor importance 1s that of how to ensure that our party 
1S fully competent in shouldering the great task of leading 
socialist modernization. how to ensure that our party can 
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withstand the test of holding power and the test of 
reform and opening up. and how to ensure that the party 
enjoys lofty prestige and strong cohesive and impelling 
power among the masses. The party's ideological and 
Organizational building and its mass work must be 
tackled by the party committees at all levels themselves. 
and moreover theg must seriously tackle these tasks well: 
they must certainly not “allow their own land to go 
barren while tulling the land of others.” 


3. Lack of separation of party and government means 
that the party 1s in the frontline in administrative work. 
and even becomes an aspect of contradictions. If party 
and government are separated. the party can be in a 
position of being detached from and mastering the 
contradictions and taking charge of the overall situation. 
and can thus play its leadership role in “coordinating all 
aspects.” Socialist society 1s not a “monolithic bloc.” the 
members of society naturally have common interests. 
but we certainly cannot ignore their special interests. 
Contradictions need to be ha: monized. The government 
naturally has to harmonize various interests and contra- 
dictions. and the party committees must be all the more 
skillful at coordinating work. One of the duties of the 
local party committees 1s called “coordinating the activ- 
ities of organizations of all types in their localities.” If 
the party committees themselves monopolize the work 
of the government and also of the various economic and 
cultural organizations. with they themselves having to 
decide on and execute everything themselves. they will 
turn into one interested party without any room for 
maneuver. and will in fact lose the qualifications they 
should have for harmonizing contradictions. 


Lack of separation of party and government means that 
the party committee itself becomes an executor. only if 
there 1s separation of party and government can the 
party committees truly exercise their supervisory func- 
tion. It 1s essential to strengthen the administrative 
system in order to improve efficiency. however. for this 
reason. it 1s also essential to strengthen supervision. One 
cannot supervise oneself. If you yourselves monopolize 
administrative work. you will lose your qualifications for 
supervising the administration. Eliminating bureaucrat- 
ISM 1S a very important task in our leadership organs at 
all levels. If the party committees monopolize adminis- 
trative work. they will themselves turn into a hotbed for 
the growth of bureaucratism: on the other hand. after 
party and government are separated. the party commit- 
tees will not take charge of routine work and will be able 
to truly become a force for waging struggle against 
bureaucratism. 


I have given these four reasons All of them explain this 
point: It 1s essential to have a clear-cut onentation for 
separating party and government. It 1s essential to sepa- 
rate party and government functions in order to avord 
downgrading the party s leadership role. to ensure that 
the party committees have the role of coordinating all 
aspects and supervising the administration. and to 
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Strengthen party building in the new historical condi- 
tions. As for specific forms and methods of making this 
separation. those are technical questions to be explored 
in reality. Cadre assignment 1s a question of how to make 
appropriate readjustments in accordance with the spe- 
cial features of party and government work: it should not 
become a reason for failing to separate party and gov- 
ernment. If everyone from top to bottom understar. is 
the reasoning why party and government must be sepa- 
rated and earnestly and spontaneously makes a switch in 
this direction. then separation of party and government 
can be implemented relatively smoothly and steadily. If 
this problem is resolved well. the other measures of 
political structural retorm can also be gradually unfolded 
relatively smoothly and steadily. This ts a major issue 
bound up with many things. and | hope ut will arouse 
everyone's attention. 


Of course. it 1s necessary to make a historical analysis of 
the lack of separation between party and government. 
and the question should not be oversimplified. We used 
this setup in the past given the historical conditions and 
background. This setup formed during the years of 
revolutionary war. was strengthened during frequent 
political campaigns. and corresponded to the pattern of 
mandatory economic planning with a high degree of 
centralization. The situation is different now. The mod- 
ermization drive requires bringing into play the initiative 
of all kinds of organizations and sectors and the estab- 
lishment of a normal order for these organizations. The 
setup of the war years cannot meet the needs of peace- 
time. the mass Movement setup cannot meet the needs of 
modernization. and a highly centralized setup cannot 
meet the needs of a developing commodity economy. 
Since changes have taken place in the situation and 
tasks. the leadership setup cannot stick to the old form. 
This 1s determined by the historical conditions. 11 1s not 
the responsibility of someonc. In separating party and 
government. we must also clearly state the reasoning in 
this respect. and must by no means make those comrades 
engaged in party work dejected. as though they had made 
some “mistake.” We must certainly not do that. On the 
contrary. we should ensure that everyone understands 
that the reason why we must separate party and govern- 
ment 1s that the situation has developed and the party's 
cause has developed. and this has set higher demands on 
party work: thus they should spontaneously. actively. 
and happilg plunge into this reform and bring about this 
historic change. (See the report of the | 2th CPC Central 
Committee delivered at the | 3th Party Congress) 


Zhao Ziyang Inspects Jiangxi 21-23 Nev 
OW 270510 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 26 Nov 87 


[Text] Zhao Ziyang. general secretary of the CPC Central 
Committee. imspected economic construction and 
reform in our province from 2i to 23 November. He also 
visited the masses in Jinggangshan. an old revolutionary 
base area. He said: A good job has been done in the 
construction of old revolutionary base areas im Jiangx: 
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over the past few vears. He also encouraged the cadres 
and masses to conscientiously study and implement the 
guidelines of the | 3th Party Congress: to further eman 
cipate their minds, to be bold im carrying out reforms 
and opening to the outside world: to vigorously develop 
a commodity economy. and to speed up the construction 
of old revolutionary base areas. 


General Secretary Zhao Zivang showed great concern for 
the construction and development of the old revolution- 
ary base areas in Jiangxi. Accompanied by Secretary 
Wan Shaoten of the provincial party committee and 
provincial Governor Wu Guanzheng. he visited Tathe. 
Jian. Jinggangshan. and other old revolutionary base 
areas and made an investigation and study of these areas. 


While inspecting the Wudan Machinery Plant and the 
Wuguoy: Brewery in Tathe. Zhao Zivang said to Wan 
Shaoten and Wu Guanzheng: Jiangxi has great potential 
for carning foreign exchange through agricultural devel- 
opment and should make vigorous efforts for this 
Purpose. 


While visiting the Jiangxi Electronics Plant. Zhao Zivang 
inspected its color television production lines and 
acquainted himself im detail with the problems in the 
contracted responsibility system. management. and the 
distribution of bonuses. 


He also inspected the Jinggangshan Toy Plant and 
praised it for absorbing investmen! ind technology from 
other areas and making use of « # resources. 


Comrade Zhao Ziyang went among the masses to 
acquaint himself with the reform of enterprises and the 
improvement of people's living standards. He visited 
rural areas and peasant households in spite of rai. 
Owing to the party Central Committee's policy of sup- 
porting old revolutionary base areas in developing pro- 
duction and Jiangxi's effective measures to accelerate 
construction of old revolutionary base areas. people's 
living standards in these areas have improved to some 
extent. Informed of this. he said gladly: | have seen all 
the people here in high spirits. They are well dressed. and 
children wear beautiful clothes. It appears that people's 
living standards have improved a lot over the past few 
years. 


While in Jinggangshan. Zhao Zivang climbed Huang- 
vangyie with vigorous strides and gazed far afield) He 
then visited the site of a monument to the first rural 
revolutionary base areas built by the people under the 
leadership of Mao Zedong. Zhu De. and other proleta- 
raian revolutionaries of the older generation. In add:- 
tion. he also visited the Jinggangshan Muscum. 


Zhao Z1yang laid a wreath before the tombs of Red Army 
martyrs. He cordially met with some veteran Red Army 
fighters and the families of martyrs. 
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While in Jinggangshan. Zhao Zivang heard briefings by 
responsible comrades of the provincial party committee. 
the provincial government. Jian Pretecture. and Jing- 
gangshan City. 


On 22 November. Wan Shaofen and Wu Guanzheng. 
responsible comrades of the provincial party committee 
and government. reported to General Secretary Zhao 
Ziyang on Jrangxi’'s economic development. work in the 
old revolutionary base areas. reform progress. and future 
plans. Zhao Ziyang said: Y our ideas and suggestions are 
not bad. Zhao Ziyang then made an important speech on 
studying and implementing the guidelines of the | 3th 
CPC National Congress. speeding up and deepening 
reform. opening wider to the outside world. . eveloping 
and utilizing resources. and implementing the contract 
syvsiem. 


Zhao Ziyang said: You mentioned that you will study 
and implement the guidelines of the | 3th CPC National 
Congress. further emancipate cadres’ minds. and further 
implement the policy of reform and opening. This 1s 
quite mght. At the | 3th Party Congress. we summarized 
the nch experience of our reform in the past 9 years and 
achieved a new take-off in our understanding. Comrades 
in our party will become more conscious in carrying out 
the policy of reform and opening and their state of mind 
will be different once they are armed with the new 
understanding. In studying the | 3th Party Congress 
documents. it 1s essential to serrousiy grasp the theory of 
the imitial stage of socialism and the party's basic line 
and. with a clear objective in mind. realistically resolve 
major issues on cadres’ minds. It 1s essential to raise the 
cadres’ understanding and achieve unity in thinking by 
summarizing and reviewing the achievements of reform 
im the past 9 vears and the cadres’ own experiences. In 
this way. the cadres’ thinking will be ereatly elevated. 
resulting im vet another great emancipation of ther 
minds. 


Zhao Zivang said: Jiangxi has the advantage of possess- 
ing rich natural resources. especially in agriculture. How- 
ever. it lags behind the coastal region in terms of funds. 
technology. communications. and information. The old 
revolutionary base areas are relatively closed to the 
outside. and their sense of commodity economy and 
market 1s not very strong. To resolve these problems. it 1s 
necessary to use your advantage 1m natural resources to 
cooperate with the coastal region so as to overcome your 
lack of funds and technology. It 1s necessary to open 
Jiangxi to the coastal provinces. It 1s necessary to imsti- 
tute a bold opening policy toward the coastal provinces. 
It 1s necessary to develop all kinds of economic and 
technological cooperation to explo your nch resources. 
Your own funds should be used to improve infrastruc- 
ture and investment environment and to create the 
necessary conditions for Jiangxi to become more attrac- 
tive to investors. 


Speaking of the contract system for industrial enterpris- 
es. Comrade Zhao Zivang pointed out: It seems that the 
implementation of the contract system will not be a 
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short-term undertaking. After repeated study and 
research. ut seems that China must still take thes path. 
This ts because at present. when market regulation ts not 
fully operating and when the necessary market environ- 
ment and conditions are not completely met. the con- 
tract system 1s a rather feasible way to make exterprises 
assunie sole responsibility for profits and losses. When 
enterprises are on the path of assuming sole responsibil- 
ity for profits and losses. they will be able to tap their 
potentials. When we bring enterprises onto to the path of 
contract responsibility. we will be able to notably 
merease their economic results in a few years. Jiangxi’s 
experience has proven this point. Examples can also be 
found in other parts of the country. 


Zhao Zivang also expressed important views on ques- 
tions of incorporating the mechanism of competition 
into the contract system implemented by enterprises and 
of expanding and strengthening enterprise management. 
as well as on the need to further improve enterprise 
management and operation after the adoption of the 
contract system. He urged everyone to carefully study 
the contract system. constantly summarize their experi- 
ence. pay attention to the development of the contract 
system in practice. and make thei experience available 
to others. 


Du Runsheng. director of the Rural Policy Research 
Center of the Secretariat of the CPC Central Committee: 
(He Zining). director of the State Council office m charge 
of the work of special economic zones. and Li Lanqing. 
vice munister of foreign economic sclations and trade. 
accompanied General Secretary Zhao Zivang on the 
inspection tour. 


Zhao Ziyang Tours Zhejiang’s Jiaxing City 
OW 271144 Betjinge Television Service in Mandarin 
1100 GMT 26 Now 8&7 


[Text] According to a report by Zhepang’s Jiaxing Tele- 
vision Station. Zhao Ziyang. general secretary of the 
CPC Central Committee. inspected Jiaxing City from 23 
November to 25 November During his stay there. he 
held discussions with principal responsible comrades of 
Jiangsu and Zhejiang Provinces on how to further accel- 
erate the development of an export-onented economy in 
the Changjiang Delta region. and how to increase the 
export of products manufactured by rural enterprises. 


Comrade Zhao Ziyang inspected some state-run and 
rural enterprises in Jiaxing. including a standard parts 
general plant. a thumbtack plant. a silk spinning mill. a 
silk textile general mill. and a silk textile and knitting 
combined mill. He was thoroughly bnefed on the eco- 
nomic restructuring of those enterprises and their export 
achievements. He had wide contacts and conversations 
with their managers. technicians and workcrs. 


Accompanying ( omrade Zhao Z1yang on the inspection 
tour were Du Runsheng. director of the Rural Policy 
Research Center of the State Council. He Chunhin. 


director of the Special Economic Zone Office of the State 
Council: Li Lanqing. Vice Minisicr of Foreign Economic 
Relations and Trade. ( omrades Han Penn and Gu 
Xuwhan from the Jiangsu Provincial CPC Committee: 
Comrades Xue Ju and Shen Zulun from the Zheyang 
Provincial CPC Committee. and responsible comrades 
of Suzhou City and Jiaxing City. 


Comrade Zhao Ziyang also visited South Lake in Jiax- 
ing. which was one of the sites for the First CPC National 


( ongress. 


New Edition of Deng’s Work Pubiished 
OW 260120 Beyine XINHUA in English 0031 GMT 
h Now 87 


[Text] London. November 25 (XINHU 4}—The second 
English edition of the “Selected Speeches and Writings 
ot Deng Xiaoping” was published in London today after 
four months’ preparation. 


In a contract signed in July between the Pergamon Press 
and the China National Publications Import and Export 
Corporation. the two sides agreed to add to the first 
edition nine colored photographs and three major arti- 
cles by Deng Xiaoping. 


Included among the additions are. “Build Socialism 
With Chinese Characteristics” and “Speech at the 
National Conference of the Communist Party of China”. 


The first edition in Enghsh was published in | 984 by the 
Pergamon Press as part of its “World Leaders” series. 


The second edition contains | 2 articles by Deng Xiaop- 
ing. Mostly written in recent years since China embarked 
on the road of opening to the outside world. 


Robert Maxwell. publisher of the Pergamon Press. said 
at a reception marking the occasion that Deng’s book 
contams “a great deal of wisdom.~ It will help readers of 
the world gain a deeper and more comprehensive under- 
standing of China. he said. 


Reform of Cadre Personne! System Stressed 
HK270953 Hone Kone ZHONGGUO XNINWEN SHE 
in Chinese 0725 GMT 26 Now 87 


[Text] Beying. 26 Nov (ZHONGGUO XINWEN 
SHE} —There are now over 27 million “cadres™ in Chi- 
na. but after the state adopts the system of public service. 
only 4 million of them will be called “public servants.~ 


4 semor official of the CPC Central Organization 
Department today said that China will divide the 27 
milhon cadres into different categones and will thor- 
oughly reform the current personnel system under which 
cadres are all managed by the party organization depart- 
ments at the central and local levels. 
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Usually. the ordinary peopie call those receiving salaries 
trom the governmen)! “cadres.” So. cadres include peo- 
ple working in cultural. educational. public health. sci- 
entific research. journalism. publishing. and art units. 


According to the new system of managing cadres by 
dividing them into different categones. functionaries in 
various slate administrative organs will be first sepa- 
rated trom the ranks of cadres and be managed under the 
system of public service. and they will be managed by a 
special state department. Then. the personnel in party 
organs. state power organs. judicial and procuratorial 
organs. Mass Organizations. enterprises. and various 
non-profit-making institutes will be managed according 
to different regulations and rules established in hght of 
the characteristics of various trades. 


This semor official of the Central Organization Depart- 
ment said that reform of the cadre personnel system has 
now been taken as a major part of China's political 
structural reform. The reform will build a more scientific 
and democratic personne! system according to clearer 


regulations. 


The official frankly said that in recent vears. people in all 
social circles have made many comments on the cadre 
personne! system and have put forward many construc- 
tive proposals on the reform of the personnel system. He 
said that people are not satisfied with the previous way 
of selecting and appoimting cadres. In the future. the 
selecuon and promotion of cadres will be made in a 
more democratic way. and more effective assessment 
and supervision will be carned out. 


According to the analysis of some authoritative people. 
China now lacks a strict system for assessing the work 
and ability of the cadres. The selection and promotion of 
cadres mainly depend on subjective and desultory ideas 
without all-sided consideration. and the method of 
selecting and promoting cadres 1s basically a closed type 
which did not pay sufficient attention to the actual work 
pertormance of the cadres. 


The adoption of the public service system in China will 
undoubtedly have a great impact on the old personnel 
system. which has existed for a long time. 


Some experts here hold that the establishment of a 
healthy and perfect public service system in China needs 
prolonged and painstaking efforts. In some Western 
countries. 1t took more than 100 vears to establish and 
perfect public service systems. It may take 26 to 30 vears 
for China to build a perfect system of public service on 
the basis of icarning from foreign experences in connec- 
uior with China's own national conditions. 


Commentator  rges Studying Party's Basic Line 
HK261428 Beyne LIAOW ANG im Chinese No 66, 16 
Vow 87> pl 


[Commentator’s article: “Make the Party's Basic Line 
Penetrate People’s Hearts”] 


FBIS-C HI-87 -228 
27 Nevember 87 


| Text} The most :mportant achievement of the | 3th C PC 
National Congress 1s that our party. after having ana- 
ivzed our national conditions and summed up the his- 
toncal expenences obtained in the past M)-odd vears 
since the founding of the PRC_ has set forth the theory 
maintaining that China ts in the initial stage of socialism. 
In light of thes theory. the party has laid uts basic line 
guiding the development of socialism with Chinese char- 
acteristics im the immtial stage of socialism. In other 
words. the party 1s to lead and unite the Chinese peopic 
of all nationalities. take economi construction as the 
key ''nk. uphold the four cardinal pmncipies and the 
policy of reform and opening up. build China through 
our own arduous efforts. and simve to turn it mito a 
prosperous. democratic. and civilized modern socialist 
state. In bref thes basic line consists of “one kev link 
and two basic points.” 


4 good goal alone ts not enough for the party. ft sull 
needs a correct and scientific line conforming with 
national conditiens to fulfill the goal. Dumng the 2) 
vears before the 3d Plenary Session of the [ith CPC 
Central Committee. we did make some important 
achievements in socialist construction. However. duc to 
the incorrect line that we followed. we suffered tremen- 
dous setbacks and paid a high pnce. Drawing a lesson 
trom our expenence. we Chinese communists and ( hi- 
nese people have reevaluated our national conditions 
and socialism. and we finally found a road to socialism 
with Chinese charactertstics. This has not come casily. It 
is the result of the createwe practice by the | Duallow 
people and embodies the collective wisdom of the whole 
party. Thes basic line has int our way forward ltke a 
beacon. 


4 task for the whole party a the moment 1s to study. 
publicize. and implement the party's basic line. We must 
launch an educational dnve to publicize the party s basic 
line for the imitial stage of socialism among ai! party 
members and. through them as 2 medium. among all the 
peopie. and make it a concept whole-heartedly accepted 
by all the party members and ail the peopie. so that it will 
become the guideline for all work. 


To study the party's basic line. we must first of all have 
a profound understanding of the theon maintaining that 
China ts in the initial stage of socialism. This screntific 
inference 1s the product of mtegration of the unrversal 
truth of Marxism and the realities m China. It serves 
precisely as the theoretical basis of the above basic fine 
As soon as one masters this theory. one will get the key to 
understanding of the basic line and will know why the 
party should adopt only such a line. such principles. and 
such poheres and not other lines. pnncipies. and polices 
at the present stage. 


Study of the party's basic line must be combined with the 
study of Comrade Deng \iaoping’s exposition on burid- 
ming socialism with Chinese charactenstics. The party's 
basic line for the imitial stage of socmalism rs a comtinua- 
tion. development. and further sublimation of the Inne 
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adopted since the 3d Plenary Session of the [ith CPC 
Central Committee. Comrade Deng \iaoping has made 
outstanding contnbutions in drawing up thrs Dasic line 
of the party. He ss the fiest to put forth and repeatedly 
expound many important voints of view. For exampie. 
he presented the view that if is necessary to emancipate 
our minds. uphold the pmncipie of secking truth trom 
facts. and emphasize that practice 1s the only crmtenon of 
truth: the veew that the basic task for socialism ss the 
des lopment of productive forces and that it rs necessary 
to concentrate the country's resources on moder): zahhon. 
the view that et 1s necessary to build somalism im light of 
(hina’s national cond:iiens and take our own road: the 
view that the socalist cconomy 1s a planned commodity 
economy. the veew that reform is an important motive 
torce for development of socialist somety and that the 
process of openmg up is an mdispensabie condition for 
socialist modermzathon. the view that socialist demo- 
cratec politics and socialist spirmtual civilizateon are the 
important features of socialism. the view that if 1s 
necessary to uphold both the four cardinal pnncipies and 
the policy of reform. opening to the outside world. and 
enlivening the domestic economy. and so on. All these 
views have been vernfied bv practice and understood and 
accepted bv the whole party. These Marust views form 
the theoretical basis of thes basac line. 


In studying the party's basic lime. we must focus our 
attention on some key pomts. The mai content of the 
party's basic line ws “ome kev link and two basic 
pomts —namely. economic construction as the key link. 
and the necessity of upholding the four cardial prnc:- 
pies as well as the policy of reform and opening up. The 
two bas.c pomts are interrelated and interdependent. 
and they are integrated m our efforts to build somalism 
with Camese charactertstics. So long as we masier the 
main content and basec spirit of the basic line_ we wll be 
able to counter the interference and influence of both the 
ossified and liberalized erroneous sdeologres and thus 
ensure that our cause will develop smoothly. We must 
carn forward the revoluthonary spint of selt-rehance and 
hard work. We are now buriding somalism under the 
specific condinen of backward productive forces and 
underdes cloped commodity economy. Thrs can only be 
accomphshed through continuous efforts by several gen- 
erations for over a century. and thrs urges our people of 
the whole nation to unrte and work hard. 


In studying the party's basic line. ome must take the 
actual situation. China's nathonal cond:ithons. and the 
realitees of one’s own area and department ito consid- 
eration. It rs necessary to sum up expenences and draw a 
lesson therefrom. stop acting biindly. work more conscr- 
entiously stop wavering. and be more determined. By so 
domg. we will be able to advance our reform and 
construction. 


Education im the basic line for the imal stage of 
socialism is an exviensive and im-depth reeducation in 
Mariuism. 4 good job done im thrs area will undoubtedly 
help to greatly enhance the quality of our party and our 
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people. (ince a theorn simkes root om the hearts of the 
people. ot wall burst into a tremendous force. The soc.al- 
St cause wll certainly boom om (hima the day the party's 
basec line rs omplemented in depth. 

Wang Zhaegue Resigns From NPC (Commitice 
OW 262237 Bemnge US HU 14 Domestic Service 

om Chinese 1717 GMT 24 Now 87 


ag Beying. 24 Now (XINHU A}+—Decrsson of the 
PC Standing Commutice on Accepting Wang Zhao- 

pS nn aly ee bigeye ee 

Standing Committee 

(Adopted on 24 November | 487) 


In accordance with the provrssens of the “Organi Law 
of the National Peopie’s Congress of the People’s Repub- 


CPPCC Standing Committee Opens 6th Mecting 


Yingchae \ddresses Greap 
OW 20408 Berne UINHUE 1 Deemestn Servwe 
om Chinese 0°22 GMT 16 Now 87 


{Excerpts} Benng. 16 Nov (XINHE A}—The Standing 
Commuttee of the Saath CPPCC Natonal ( ommottec 


Started its [oth meeting thers mormimg at the CPPCC 
aud ‘omum. 


Deng Y inechao. chairman of the CPPCC Nathonal ( om- 
ulttee. attended and addressed the mecting. She sand: In 
the wake of closing of ats | th Party € ongress. the CPC 
Central Committee feild a tea party for nonmpartrsan 
personages. at which General Secretar, Zhao Zivang 
made an important specch on how to enhance unried 
front work after the | Mth Congress. The central theme of 
thes sessson of the CPPCC Standing Committers ss to 
study the gurdelines of the | 3th CPC Congress and to 
further omprove the work of the CPPCC 


Deng Yingchao sand The | *th CPC Congress ss a 
meeting with histencal sagmficamce. of 1s important 
because it has screntificaily summed up ( hina’s practical 
expenences sence its founding and especially sence the 3d 
Plenary Session of the [ith CPC Central ( ommnuttec. 
and because @ has. for the first terme. systematocaily 
expounded the theor. of the imtial stage of socialism and 
clearty put forth the party s basec lemes at this tage She 
sand: To better comprehend the documents of the | 3th 
CPC Congress and to be clear about the directon of 
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umvied front work. we should. through thrs Standing 
Committee sessson. semoussy study aif the pertinent 
documents and drscuss the gudciines of Comrade Zhao 
Zivang’s speech at the nonpartisan tea parts. For thes 
reason. | hope all of vou. wath am cve to making the 
mecting 2 success. well speak freely woth sport of reform 
about how to further Dring the CPPCC role in politocal 
consultaion and democrat super. rssom into play in 
accordance woth the guidelines of the | th CPC Con- 


A recording of the tea party Seid bv the CPC Central 
Committee for nonpartisan personages on |4 November 
was plaved at the mecting. 


Yang Jingren. woce chanrman of the CPPCC Natonal 
Committee. presaded over the mectimg. [passage omnt- 


3Dav Ferem Clases 
OW D113 Berane UINHC t Domest Serve 
om Chinese [9018 GMT 25 Now 87 


[B. Reporter Zhang Sutang} 


{Text} Bequmg 25 Now (XINHE A}—A Si forum 
attended Oy the chammen from ail prov encial sutowe- 
mous rgonal and mumopal (PPC 3 commeticrs 
closed m the auditomum of the CPPCC Natonal ( om- 
mutter thes aftermoan 


Deng Yingchao. chasrperson of the CPPCC Natonal 
Committee. attended and spoke at the forum She sant 
Sence the Sd Plenary Seswon of the | lth CPC Central 


noms have been cstabirshed. The sork of poopie s peirt- 
ca! comsultateon has been camched © swistiance and 
form. specail: om politcal comsultatvom and democratic 
supervision. We have cuptored sarows wavs and means 
for carrveng owt the poopie s podrtecal comsultatvom and 
gradually set up the svsiems and rules. therein cnabiime 
t w pie am omportant role im omproving socrairst 
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She saad: Electon of vee people's polstecal Comualtatine 
OTgamizaivoms at the provwomenal lieve! well be held ext 
vear, Some keading members of the province! 
CPPCC comnmnittess wall reture because of ape However, 
thes must heave thea cxupeTpemer with thee wowmerr mecm- 
bers. The purpose of times torwm ns w eam from the 
apenence of retomg headers. Judgamg trom the work 
ower the lasa 7 daws. thes awe ondeed accumulated mh 
experence that will be of great we lo Our future work 


She expressed the hope that the returmg Comnadcs aul 
contawc to show comeetm for the work of CPPCC 
commuittess and hclip mace Commradrs so thal thes cam 
make thenr share of Comtribwtvoms to whe poophe s podatacal 
oorsultatvon on thes retercmemt She ahi told them to 
take good care of then tealitin 


Leaders from |% provomcual 2utomomouws reypomal and 
mumopal CPPCC comemtiess spoke at the forum. Than 
summanzed the cuperemer amd achecvements of the 
CPPCC comenttess in comd@wctimg polrtecal Comsaitatvom. 
creTcrsamg Gemou latin saRETN rsvom_ pron odiemg imfomma- 
THOM SCTV OC. Tanta Comtacts with Onerwas (hn 
nese. impiementumg the Qrolecs tomard umicthectuas. umd 
Ty. fromteer. amd poo areas om dev chopeme then ccomomy 
over the rooemt wears. Then aso offered good suggpesipors 
tor umpron omg the work om tie omtiad stage of socadesem. 


Yang Jongren. voce Chasrman of the CPPCC Namomal 
Committers. presaded ower thee forum (Omteer voce ctkanr- 
mem the forme were Low Lamtao Kame Kogume. 
Hu Ziamg Qran Chamezinao. Y amg Chemgeu Zhow Peo- 
vuan. Miao Yun Zhao Puechu Va Wen. and Lon 


J engncenag. 


Chima Democratic Leagere Session Ends 
OW > WE43 Reneme CINE § Diomestn Serve 
me Chemese 1248 GMT IF Xow 37 


(Text) Beng. | > Now (XIN Ay— Tine 3d home |! “th 
Sessvom of the Sth Comtral Saamdomg ( oemmmitticr of the 
Ch 2a Democratc Leagwe comcteded im Beryumg today. 4 
“Re solutpom of the Chema Demmocrate Leagwe om Sem- 
oust. Stwdhomg amd Carr omg (rut thee Coundicinmes, off ttre 
(3th CPC Nanomal Comgress” adopted at the mertomg 
poets out The [3th CPt Namomal Comgress was a 
mectime to fwih promode thee reform amd cominracteom 
drwe The Chema Demmecraaee Leagwer eteriicincartedih. 
swDorns the fase Podiecees sum programe of acThOm shu 
lated fm tie Comeress. fo lead Cie etodke matvom um ccfornm 
wmder the mee licademg orgs created fm thee Comeress. 


The ~ressodwtvom” calls om tine Getmocradinc lkcagger wimets, at 
all kev ets to sy stemmatncadiy awe ths arnours. fornms of study 
ert am crmpinasis om Swrtheer Droemotime tte wood practece 
of seckumg truth fromm facts amd omtegratemg theo with 
reaiet. Gwrvmg thee Commer of stud umd to make ae 
Comet rrtmwt noes. Oo uuniatvemey sou naaliersm vette (Hommes: . theawraac - 
TeTrsencs. rewmeficatvom of time cmotinertiqnad sumed! omy ngwowrat- 
omg ( oema fe ferimgrmg cheer code om prodet cad! COMM nom 


- 
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and democratic Swe. som wimt@ Tull plan om tine tarsus, wtf 
sctt-retamece Coypaibellet. amd wmdicr ti, sundae of tine 
guadiciemes of tine | Sth CPC ( omeress. 


The mextome aso deondied to fold the Fittih Pema 
Sesszom of thee Futtih Comirad Saaradimg Commuter of the 
Chua Demeocratec Leagwe um Beryome om } Decemiper thus, 
wear. 


Todas Ss mmertume was presadied over tm Fen \uaonome. 
Cfamemmaun ott thee Cooma Demo tated Licogme ( emtradl Com 
mutter. Avtemdame the mertome were Vice (Thame off 
thee CTuma Dremowradec Lear Comirall Comm»uttier Peme 
Dewan Li Wem ama others. 
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(Text Benemg 74 Now (NINH Ap—Tie Ongaumec Law 
Gowermumge W village ( ommeamitters. of tthe People’s Requibiinc 
of Chama (Trail) Adopted te tine 73d Mertume off tine Gath 
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Agtocte |. Ties lane is formulated om accomdiamce wth tine 
ree amt Dron nso om tie —C ommsintwtvom of tine Poppies 
Repuitlinc of (Touma amd with a ones to sadiegaerdiome the 


mural areas. 


Artocitc 3 Tine toners? matmomadint. Kowa amd lowm 
peoples gowcrmmenmts sixowdid! offer gundiumeye. sagppont. 
and assisiamce to the work off v nila, Commemetiers. wathulie 
time riage COMMmmmnTbEs, stroma Hela othe owarmsingD maKOMm- 
adivty. Done resin. amd! Kowa preogplic + QIONCT MMC, CUTTY. unt 
then cork. 


Artec 2 Tie vulgar Commemetters. dnowiid sapport and! 
orgumre \ iaReTS om DromMotime prowwcthom sump umd 
marie tom credit Comaumptom wad ottner torn, off thie 
cooperate ccomonm. Tie commenters, sioudid ako conon- 
Grate ad pron adie serene. CO rowdkactnom om the vile 
for Ge cthogmeme sou raise Qrodiua Tom amd Commu TOM aM! 
ine OMCs COMMAmodiNty. CORON. lm mumadl areas, 


Tine willage commmmutters, sinowlid nesypect whe ditional 
ume power wif tine coMlectuwe wets um ther legal! ccomomn 
acta. amd protect tne legal assets; amd! otter myths, 
and umierests: of the coilictuwe wots. willagers,, cominaut- 
ruxhimess, ouskitinolids, amd! count ruses, nousinolids,. 


The willage commmtners: sould manage whe lied amdi 
otther assets Owned ¢ olfkectwedy tox thine willigens accondime 


n® tine awa andi neath thhemm the ragnomall utulizatnom off 
mdwral resources, amd proiectuom amd immprowememt otf 


the ecolingncad) cmv imommmne»mt. 


Armciie 3. The willlgge comemtizrs sihoulid puitlaawe tne 
Comttumom. lanes. regudainoms. amd goxemmemt poll 
cuss: teacth amd wee the willagers: to fail! thew legal 
respommiiiaes: pronect pulbliac property. satiequamd whe 
willagers” laretiadl medias, amd! imienesitx. prommone: the wut, 
and mutual usistamce tertweem villages: amd! wmtoiid! ail! 
kumds; off aactiwitee:. for trundidimp socialist spumduad! cnaiiwar 
tom. 


Ammar &. The wile commmtters: of multmatiomaiity, 
willages: sihowlid edacame Utne \illlaggers; im sinemestinemimge tthe 
wn amd promotme mmuduall assiniamce amd respect 


Armcie 7 The wile committees: sitaill oe estaihisined 
according 0 the disimitmanom amd dirmsty. off ppomuiituom 
no facihtane tthe aamkomonmy. of the willlagers,. 


4 mature willage sitaill, im gemenall. set up a wilage 
COMmmuthe::: several mattuuall villages; oman, joni set up a 
COnmamutner:: amd! a laarge atuall wilder mma. sett uD Ewell 
COMMAS. 


area Of a wile Conmmmater: snail! tre: put forward! th tthe 
towing. maivomality. townie. or tow pptcoplit’ $s grower 
mem amd. after dincussvom amd conmsemi by a wile 
merting. sudimined om 2 coumivinwe! proplit’s gowenm- 
mem tom approval. 


Armcie & A willage commemdtter snail) coms off 3 i 7 
menminers,. imchudinne 2 cham amd) wire chaannmam, 


Amome members off tine ville Commrnthizes:. am age 
ane murmmiper sihoudid! he woormem. or nv mom, matomaliturs, 
i the came of mmudiumamomaiity. villages. 


Wiennibers off the willigge commmottees: sthoulid! mot the disem- 
gaged tronm prodiuctor n. amd! thes. oman. the awe sulbsdies: 
@epemdimg om OCU Hs. 


Armciie % The cham. wice cae. amd! menihens, ot 


@ wilage commenter sitaill ie clincned! dinectiy ly tthe 
willagens for a term off 3 wears, amd! ttines. rman. the reeled, 
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Willguns,. cegnadii:ss of oidusommadbity. race. se. OMCUAEIOM. 
faammdh, ompm. nelhwom, edict. poNsessOM off NOMEN 
uw.. and! liematthn off nesadiemoe:. sthaill (ae ciigpiblie tom ckectume 
amd theme dkuted! to the wile conmmmittize whom the, 
meaacth tine age ort | a. 


Artie WO The wilgens’ coumail sinil! the tome! lh, 
williggens, wito ane likasHi |) ycauns olid! om olidien: 


— who lane neacthed! the age off 1% on ane olidier 

mam jou the willgens: coummil. Eaacth thousethoiid may, 
assim a Tene Oo pata im tne Council. lif 
MCCS. CURIA. UH. amd!) mass, Ongamudt 
wom im tthe wile oma tae invited! tm semdi thew nee 
PMU UO) PANT im tthe Coummail. 


Decosvoms of the wilgenss coum! many the adiopned! ty. a 
mayomeay of the wilggers wiho ane |! om oliditn om thy, a 
mragomeéy cof tine hhoustiholid! negnesemtatowes. 


Antucie: | 1). The wile Committee diaill the nesypommibie (io 
the willagens: Coummil amd! snail! nqpont: its work t@ tthe 
coumail. 


Wieetumes, off tthe villagers Coummil stall the commemed! adi 
presdid! ower ty the willgp: Commitee: The wilhgens 
coumaill sail] comveme a mretume whemewer ai pnopporadl 1s 
suipmmamed toy mone: tam omefidtth off tthe willagens:. Protr- 
lems imwolhume the imienesiss off the emtune willie stall tne 
suipmmamned! i car wile committee t@ tthe wilhgens: 
coum! tor ditasiom atiier discussiom, 


Tie wilagens’ Comma! is imwvestied: with tthe power ti 
@ismiss amd deen oenmihens off tthe wile Comm atre:. 


Antuciie |! 2. Tine willgge conmmthae stnaill make dicisiom om 
INS Im accondamce wath the pmmapiie off suthondinatimr 
tthe mmmomity to tthe magomtty,.. 


lim canmwume out its work. tthe wile committee simil! 
uphold! wwe mass lime. practoce fall dimonnacy. amid 
came, |istem to didfenemt Opmnons.. [it must mot nesxont 
t© Comncuom amd! comm, amdisim. mor is it alllowed! tm take 


NONE TT. 


Antudie |. The wile conmatee must atidir ty tthe 
(Constitutnom. laws. aatuies; amd matomail polars, [it 
dhoudid) canny oul it Gut, without! pantalitt. amd seme 
willagers, Commu, 


Arma 4 The wile conmmitee oan estaitlisth. as 
meedindl. a promi’ mediatiom com ttire:. 2 puddle secur 
mit Comm tee. 2 puiiie treat com tee. amd otthar 
comme. Wiemitens off the wilhge committee may 
comaunmenth seme as manmizens off suipondimane com t- 
tees. The wilage comm tte off vwiliges; witth a sail! 
popMUktom ane mot neqguned to estathisin suthondinatre 
commmies, The promi’ s merdiatvom. pun secumtn.. 
amd theaitth work of sucth willgges: may, the sanedi thy. 
momen off the wile conn tte. 
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Article 15. The village committee is authorized to estab- 
lish several villagers’ groups. The head of such a group 
shall be clected at a meeting of the group. 


Article 16. Village regulations and villagers’ conventions 
shall ve drawn by the villagers’ councils afler discussion, 
and then submitted to the township, nationality town- 
ship, and town governments for the record. The regula- 
lions and conventions are to be implemented under the 
supervision of the village Committee. 


These regulations and concentions must not in any way 
contradict the Constitution, laws, and statutes. 


Article 17. Expenses required by the village committee to 
run public affairs and public utilities shall be discussed 
and decided on at a meeting of the villagers’ council. The 
expenses may be collected from the village's economic 
organizations or residents. Accounts of receipts and 
payments must be periodically publicized in order to 
accept the supervision of the villagers and the village's 
cconomic organizations. 


Article 18. The village committee shall supervise, edu- 
cate, and help those persons who have been organived 
into villagers’ groups after having deprived of their 
political rights according to law. 


Article 19. Personnel of offices. mass organizations. 
military units, state enterprises, and institutions in rural 
arcas shall not take part in the organization of the village 
committee. Personnel of collective enterprises and insti- 
tutions not run by villages are not required to take part in 
the organization of the village committee, but they must 
abide by the village regulations and villagers’ conven- 
tions, and when requested by the village committee of 
the village in which they are located. should send their 
representatives to attend a mecting at which matters to 
be discussed concern them. 


Article 20. Measures and methods of implementing this 
law shall be worked out by the provinces, autonomous 
regions. and municipalities according to local condi- 
tions. 


Article 21. This law shall go into trial implementation on 
| June 1988. 


Many Leaders Mourn Death of Li Zhimin 
OW 270551 Being XINHUA Domestic Service 
in Chinese 1635 GMT 24 Nov 87 


[Text] Beying. 24 Nov (XINHUA)}—This aflernoon over 
800 party and state leaders. military personnel and 
civilians from the capital, with much grief. paid their last 
respects to the remains of Comrade Li Zhimin. an 
long-tested and loyal communist fighter. proletarian 
revolutionary. and distinguished political leader of our 
Armed Forces, at the auditorium of the Babaoshan 
Revolutionary Cemetery. 
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Comrade Li Zhimin died in Being on 16 Nov 1987. His 
remains were covered with the flag of the CPC and lay on 
a bed of flowers. 


The CPC Central Committee and its Central Advisory 
Commission, the NPC Standing Commitice, the State 
Council, and the Central Military Commission; the 
National CPPCC Commitice, the General Staff Depart- 
ment, General Political Department and General Logis- 
tics Department of the PLA, the State Commission of 
Science, Technology and Industry for National Defense. 
the PLA National Defense University, the Nanjing Mil- 
ary Region and the General ce of the Central 
Military Commission, the China-Korea Friendship 
Association and party and government organs from 
Hunan Province and Liuyang County sent wreaths. 


Zhao Ziyang. Deng Xiaoping. Li Xiannian, Chen Yun. 
Peng Zhen, Deng Yingchao, Xu Xiangqian, Nic Rongz- 
hen, Ulanhu, Li Peng, Qiao Shi, Hu Qili, and other 
leaders also sent wreaths. 


Comrade Zhao Ziyang, who is out of town. telephoned to 
express his grief over the death of Comrade Li Zhimin 
and convey his condolences to Comrade Li Zhimin’'s 
family. 


Yao Yilin, Wan Li, Tian Jiyun, Li Tieying, Yang Shang- 
kun, Xi Zhongxun, Fang Yi, Bo Yibo, Wang Ping, Liv 
Lantao, Li Desheng, Yang Dezhi, Xiao Ke, Yu Qiuuli. 
Song Shilun, Zhang Aiping, Geng Biao. Ji Pengfei. Peng 
Chong, Ngapoi Ngawang Jigme. Ye Fei. Chen Muhua, 
Song Jian, Hong Xuezhi, Yang Yichen, Yang Jingren., 
Kang Keqing. Yang Chengwu. Chen Zaidao. and Ma 
Wenrui attended the ceremony to pay their last respects 
to Comrade Li Zhimin. 


The Armed Forces of the DPRK and the Central Com- 
mittee of the Korea-China Friendship Association 
cabled their condolences over the passing of Comrade Li 
Zhimin. 


Dissident Writer Sees PRC Nobel Winner ‘Soon’ 
1K270649 Hong Kong SOUTH CHINA MORNING 
POST in English 27 Nov 87 p 3 


[By Terry Cheng] 


{Text} A Mainland Chinese writer would win a Nobel 
literary prize soon, controversial writer Bai Hua said 
yesterday. 


He said China's acknowledgement of the primary stage 
of socialism at the 13th Congress of the Communist 
Party in September would allow writers to portray soci- 
ely more faithfully. 
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Bai, whose novel Bitter Love drew criticism from Com- 
munist Party hardliners and resulted in an anti-intellec- 
tual compaign six years ago, said he had barely been 
affected by the anti-bourgeois liberalisation campaign 
carly this year. 


Bai, who left his job as an army writer in 1985 to work 
with the Writers’ Association of Shanghai, said he had 
managed to continue writing throughout the campaign. 


However, several of his works, including plays, had been 
held up at the time, he said. “The publishing houses 
delayed publication of my works. not because of orders 
from above. but because they felt that the atmosphere 
was not right to publish.” 


Bai is visiting Hong Kong for the first time. He is to give 
lectures on contemporary Chinese literature and meet 
local literary figures. 


He osaid he felt more optimistic about the attitude in 
China towards writers. especially as some who had been 

criticised by the Communist Party were allowed to go 

abroad. 


Nevertheless. he did not expect everything to be plain 
sailing. “China’s many questions cannot be solved in a 
day.” he said. 


Writers had not been too fruitful this year, apparently 
because of earlier political developments. Bai said. 


There were many literary talents in China, he said, and 
Chinese literary workers would be accorded the Nobel 
prize before long. he said. 


Bai said a major problem was that the works of Chinese 
writers lacked individuality. 


To attain this. writers should be allowed to express their 
Own views and portray socicty as they saw it, he said. 


PLA Urged To Help Develop Poor Areas 
OW 270107 Beying XINHUA Domestic Service 
in Chinese 1814 GMT 25 Nov 87 


[Text] Beiing. 25 Nov (XINHUA)}—The PLA General 
Political Department has called on all PLA and People’s 
Armed Forces units to earnestly implement the State 
Council's “Circular Concerning the Acceleration of the 
Economic Development of Poor Areas” by adopting all 
kinds of measures to participate in and support the 
economic development of the poor areas to solve the 
problem of basic daily necessities for the majority of 


people there. 


In the recent circular. the PLA General Political Depart- 
ment set the following four demands for all Pi.A and 
People’s Armed Forces units: |) It 1s necessary to con- 
duct effective ideological education to enhance the sense 
of responsibility to help the poor: 2) it is necessary to 
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carnestly cxamine and summarize the work of helping 
the poor, 3) it is necessary to adopt all kinds of measures 
to take part in and support the economic development of 
poor arcas, and 4) it is necessary to strengthen the 
leadership of projects in charge of helping the poor arcas. 


College Students Complete Military Training 
OW 270441 Beying NINHUA Domestic Service 
in Chinese 0714 GMT 21 Nov 87 


[Text] Beijing. 21 Nov (XINHUA)—According to infor- 
mation released by the State Education Commission, 
military training for nearly 110,000 Chinese college 
students has ended successfully. Some 60,000 students 
who received training have returned to school. 


Institutes of higher learning acted upon the plan devel- 
oped by the State Education Commission and the three 
general departments of the PLA. This year. 105 of these 
institutes throughout the country organized their first- 
year students to undergo military training for a period of 
1 to 2 months. Of that number. 51 colleges sent their 
students to receive training at military training grounds 
for new recruits. and 54 colleges organized military 
training for students on their campuses. 


Military training is generally well received by college 
students. According to a survey conducted at Being 
University, Being Posts and Telecommunications Uni- 
versity, and Jilin Industry University. over 90 percent of 
the students think that military training is necessary. 
Beijing University students summed up the benefits of 
their military training as follows: Their sense of organi- 
zation, discipline. and duty. their will to work hard. and 
their military capability and concept of national defense 
have all been markedly strengthened. 


Universities and colleges have also placed importance on 
military training. They have enabled students to under- 
stand the conditions of the country and people. They 
accomplished this by sending the students to military 
barracks to hold discussions with officers and men and 
by sending them to conduct social investigation. 


Divided into m re than 30 small groups. |.600 students 
of Qinghua University took advantage of their field trip 
and camping activities by conducting social investiga- 
tions at factories. villages. and schools along the route of 
their journey. The integration of theory with practice has 
enabled the students to strengthen their understanding 
of reform. the open policy. the four cardinal principles. 
as well their social duty. More than 200 of them have 
requested to be admitted to the CPC. 


Chen Muhua Says Situation ‘Satisfactory’ 
OW 261439 Being XINE'UA in English 1301 GMT 
26 Nov 87 


{Text} Beying. November 26 (XINHUA)}—China’s 
financial situation ts satisfactory. with the curbing of the 
recent excessive increase in credit loans and the balance 
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sheets of the banks basically normal. according to Chen —_In contrast. in the carher years of the Chinese reform, a 

Muhua, state councillor and governor of the People’s — new employment opportunity in a rural firm would cost 

Bank of China, the country’s central bank. as little as 200 yuan compared to 10,000 yuan in an 
urban industry. 

Chen told a meeting of heads of China's overseas bank- 

ing and insurance institutions today that credit loans had =~—s They told China Dai/y that this situation resulted from 

grown out of control in September and the People’s Bank =the rising price of production materials and low levels of 

took timely measures to curb this by raising the rate of = management. 

reserve funds of the specialized banks vis a vis the 

central bank and the interest rates of loans from the — There have also been reports of serious over-staffing in 

central bank to specialized banks. rural enterprises. 


As a result, the growth rates of credit loans and money The economists claimed the management of rural firms 

supply have dropped. Chen said. were not immune from the problems that were plaguing 
large state-owned enterprises. 

The deposits of the banks and credit cooperatives 

increased by a total of 127.7 billion yuan in the first ten = Many rural firms. though never placed under strict 

months of this year. 46.3 percent more than in the same central planning. were founded by local governments 

period last year. which. treating these firms as a ready source of income. 
were often eager to exact their contribution of money 

Of the increased amount, 71.4 billion yuan was urban _—_ and services. 

and rural savings deposits. The outstanding savings 

deposits in October stood at over 295.1 billion yuan. This led to many rural firms having a severe shortage of 
funds for strengthening their own competitive edge. 

The loans provided by the banks and credit cooperatives 

increased by 112.4 billion yuan in the firstten months of — At the same time. constant administrative meddling in 

this year. 10.5 billion yuan more than in the same period —_— business jeopardized the rural firms’ independence in 

last year. chen said. decision-making. 


The aggregate social demand. however. still outgrew the = Some reform of rural enterprise management was inev- 
aggregate social supply. she said. adding that the most itable. they said. 
outstanding problem is the uncontrolled increase of 
investment in projects not listed in the state plan. Du Runsheng. Director of the Institute of Rural Policy 
Research of the Communist Party Central Committee 
Credit will continue to be tightened next year. and no —— Secretariat. called for gradual separation of rural busi- 
loans will be forthcoming for investment in projects not _—nesses from the operation of local governments. 
listed in the state plan. the governor warned. 
He also said that the low technological standard was an 
“inherent disadvantage” of Chinese rural industries 
Need for Rural Industrial Reform Noted when he met with a group of farmers turned entrepre- 
HK270810 Beijing CHINA DAILY in English neurs. 
27 Nov 87 p4 
Although rural industries were mostly small and rela- 
[From the “Opinion” page: “Rural Industries Need New _ tively able to cope with market competition, he said. 
Reforms” by Gao Anming] they suffer a serious shortage of professional manpower. 
especially managerial and technological staff with sys- 
tematic traiming. 
[Text] Despite the fast growth of rural industries. Chi- 
nese economic experts have appeared worried about = One way to tackle some of the technology related diffi- 
their further development in interviews with China culties. Du said. was to create more ties with big urban 
Datly and in articles published elsewhere. enterprises. 


They have proposed experiments in new reform schemes —_ Rural firms could act as the subcontractors for the 
for rural enterprises to increase the pace of rural indus- _— supply of fittings for those urban firms and rely on their 
trialization. technologies and materials for their own development. 
Du said. 

Some scholars at the Institute of Economics of the 

Chinese Academy of Social Sciences noted that the cost People are concerned about the state of industry in the 
of a new job in a rural firm has now climbed to about countryside because opening rural factories seems to be 
8.000 yuan in some areas. close to the level of the urban the most effective way of absorbing surplus farm labour 
industries. and helping the entire nation’s industrialization. 
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The farm contract system. implemented since 1979, has 
allowed a large number of rural people to go into 
non-agricultural occupations. 


Al present. China has a total rural labour force of 350 
million. Among them. 80 million have already joined 
manufacturing and tertiary industries in rural areas. 
usually called township enterprises. 


In 1986, the output value of township enterprises 
amounted to 354.1 billion yuan (about $96 billion). an 
increase of 29.6 percent over the previous year. This was 
21 percent of the country’s total industrial output value 
for the year. 


Xiang Chongyang. vice minister of agriculture. animal 
husbandry and fisheries. said that over the past cight 
years, 25 percent of the increase in society's gross output 
value came from township enterprises. 


To cite the most successful examples, Zhu Jie. an official 
of the township enterprise bureau of the ministry. said 
that the rural industries were providing 70 percent of the 
country’s building materials and 50 percent of ready- 
made garments. 


Last year. when each farm worker created 1.834 yuan 
(about $500). each man or woman in rural industries or 
services produced 4.423 yuan of wealth. 


But experts said that this was far from enough. At least 
120 million more farm workers have to find jobs in rural 
enterprises and other non-agricultural trades before the 
end of the century. they said. 


They said that they believed the country would not be 
able to modernize unless it could correct the imbalance 
of its comparatively advanced industry and backward. 
inefficient agriculture. 


What the World Bank terms as middle-income countries 
must have more than half of their labour force commit- 
ted to non-agricultural activities. Otherwise. experts 
said. it would be even harder to improve farming. 
especially when farming needs to be in the hands of 
skilful farmers and supported by a variety of commercial 
services. 


Rural Economic Change Discussed 
HK260600 Beijing RENMIN RIBAO in Chinese 
20 Nov 87 p 2 


[Article by RENMIN RIBAO reporter He Jiazheng 
(0149 05022973): “The Magic and Charm of the Mar- 
ket—General Trend of Economic Changes in China's 
Rural Areas (Part Four)"} 


[Text] A magic hand seems to stir the ancient land of 
China. The economic operational mechanisms, which 
have been in operation for many years. do not function 
normally. The market fluctuates freely and easily and the 
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contradiction between production and demand ts acute. 
Administrative orders are gradually out of order and the 
old practice no longer works. 


With constant changes in the supply of. and demand for. 
farm and sideline products. sometimes the seller's mar- 
ket prevails and sometimes the buyer's market prevails. 
The stability characterized by long-standing poverty has 
been replaced by ever growing prosperous fluctuations 
and the previous order, which was characterized by 
shortages. has been replaced by today’s chaos. with 
alternating surpluses and shortages. 


This invisible hand 1s none other than the market. 


History Has Its Own Option. The Market Mechanism Is 
Not “Introduced” but an Inevitable Trend of Economic 
Developme [subhead] 


Is the market mechanism “introduced”? No. it has 
forcefully “intruded” into the rigid economic structure. 


In the spring of 1987. during a news-gathering mission to 
Yiwu County. Zhejiang Province. this reporter was 
much amazed by the grand small commodities market. 
There the daily turnover amounted to several hundred 
thousand yuan and the annual turnover amounted to 
more than 100 million yuan. 


However. like many other markets, its emergence was 
regarded as an evil spirit and was strangled ruthlessly. 


To “divert the labor force to the fields” and to “prevent 
the emergence of capitalism.” the county mobilized 
forces from various quarters to “surround. chase. expel. 
and curb” it. 


But the result was: As soon as it was plugged here. 11 
emerged there. although it was plugged in public. it 
emerged in secret. Why was it that it could not be driven 
away” I asked a dealer who entered the market at an carly 
date. His reply was: We want to eat and live. 


What a simple and clear fact and what a clear and plain 
truth! 


In the past. however. many people genuinely believed 
that man’s will can vanquish economic law! 


In the 20-odd years before the 3d Plenary Session of the 
1ith CPC Central Committee. the market was always 
regarded as a great scourge which should be held back by 
every possible means. At that time. which people's 
commune cadres did not take part in blockading rural 
fairs? At that time. which rural cadres at the grass-roots 
levels did not lead rifle-carrying militiamen in prevent- 
ing the peasants from going to a fair? It 1s distressing to 
recall things in the past. 


In previous dictionaries. the word market was made 
synonymous with capitalism. 
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However, even at the time when “the dictatorship of the 
proletariat was most freely used to run agriculture.” the 
peasants never stopped trading their products in private. 
The peasants were so cager to exchange thew products 
that they were ready to run the risk of being pul in jail 
and punished. 


In the following 20-odd ycars we adopted more stringent 
Organizational measures. such as strengthening collective 
and economic measures. strengthening planning and 
political measures. and launching criticism movements. 
lo suppress this resistance to a Maximum degiee. This 
resulted in people becoming slack in work. agricultural 
productivity dropping. and farm products were in short 


supply. 
Eventually reform became inevitable. 


Now. everyone recognizes the success of the sysiem of 
fixing farm output quotas for each houschold!' In fact. 
ever since we instituted the system of fixing farm output 
quotas for cach household. we have recognized and 
restored market mechanism in all our work. 


In 1981. we laid down that “after fulfilling the sales to 
the state in accordance with the stipulations of the 
contract. the peasants have the right to dispose surplus 
products by themselves.” In 1985. Central Document 
No | officially announced the abolition of the state 
monopoly of purchase by state quotas. The process of 
rural reform 1s one in which the market role 1s constantly 
affirmed. the portion of regulation by market mecha- 
nism 1s constantly expanded. and market mechanism 1s 
constantly introduced. This 1s an option made by the 
masses through practice and by the economic law itself. 
Our reform work 1s nothing more than constantly recog- 
nizing and respecting this option. 


The Market Mechanism Has Created a Material Wealth 
Incomparable to the Product Economy. It Has Turned 
the Heavy Millstone of China More Quickly [subhead] 


Now. tens of thousands of markets (including the rural 
fairs. market fairs. specialized markets. and wholesale 
markets) have sprung up in all parts of the country. 
Wherever you go. you can hear the bustling noise of the 
markets and see people coming and going in an endless 
stream. On the one hand. the peasants in their hundreds 
of millions maintain their thousand and one links with 
the land: on the other hand. they look for the opportu- 
nities to develop on their own outside the land. The 
market 1s their broadest stage. 


According to statistics from Huber Province. | miltion 
peasants are now engaging in various commercial activ- 
ities. They own 190.000 tractors. over 8.000 cars. and 
160.000 tonnage of boats and ships. The business vol- 
ume of market fairs in this province reached more than 
5.2 billion yuan last year. accounting for 26 percent of 
the province's total volume of retail sales. In districts 
under Xiaogan City. tens of millions of kilograms of 
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local and special products. such as lotus root, garlic. and 
water chestnut. have been sold to 19 provinces and 
municipalities throughout the country through their own 
trade centers. 


In Ningxia’s Zhongning County. where the commodity 
economy has been rather late in developing. over 7.000 
peasants are also active in local and other markets. Last 
year. the county produced over 40 million kg of water 
melon. With the participation of some 1.000 individual 
traders and peddlers in purchasing and selling by whole- 
sale and retail. over 30 millon kg of watermelon was 
sold in less than a month to the surrounding counties and 
to Shaanxi. Gansu. Nei Monggol. and other places. Thus. 
the previous depressed situation in Zhongning County. 
characterized by impeded circulation. has been changed. 


In the coastal areas to the cast. where the commodity 
atmosphere 1s stronger. the variety and tremendous 
energy of the market are even more conspicuous. As | 
drove through the rural areas in Zhejiang Province. signs 
of “a certain market” swept past the windows now and 
then. 


The market has broken down the barriers between 
regions and removed the segregation between country 
and town. The previous crisscrossing invisible walls. 
which blocked the flows of goods between villages and 
between town and country. have been replaced by innu- 
merable market networks. Does not our marching from 
self-isolation to interdependence represent the most 
remarkable progress of history” 


Under the inducement of the market. radical changes 
have also taken place. Today. the rural areas have just 
about everything you expect to find. 


The development of the market has also brought along 
such essential production factors as capital. technology. 
and labor power. And the recombination of essential 
production factors has also caused a large number of new 
industries to develop in urban and rural areas. Some 
people said that the peasants’ undertakings exist in all 
cities. You can confirm this if only you step out of your 
house. Last year. the number of village enterprises 
increased to 15 million. with a total output value of over 
370 billion yuan. 


However. the most obvious role of the market mecha- 
nism 1s that it has created a material wealth incompara- 
ble to the product economy. According to the statistics 
department: China's total purchase of farm and sideline 
products was 71.36 billion yuan in 1979 but it reached 
199 bilhon yuan in 1986 (including the markup factor). 
More than 130 million live pigs were purchased in 1979 
but more than 170 million were purchased in 1986. The 
situation in which beef and mutton were unavailable to 
the people of the whole country has also changed. In 
1979. 1.4 millon beef cattle were purchased throughout 
the country: the number of beef cattle purchased in 1986 
reached 5.32 million. In 1979. 13 million sheep were 
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purchased throughout the country bul ut reached 29 
million in 1986. It 1s needless to talk about the abundant 


supply of tangerines. apples. and aquatic products. You 
can witness them just by entering the market. 


It Is Inevitable that the Market Should Produc a Great 
Impact. People’s Perpiexnty Shows that Lai ze-scale 
Commodity Production Has Surpassed All Our Past 
Accumulated Experiences [subhead] 


The market has brought opportunities and inventions. It 
has also brought perplexity and risks. 


Just as we announced the reform of the system of state 
monopoly of purchase by state quotas. news of new 
blockades constantly poured in from all parts of the 
country. 


Hunan and Guangdong were the first to fight a “great 
battle of live pigs.” For a time. live pigs flew like floods 
through various channels from Hunan to Guangdong. 
where the living standards were obviously higher. This 
resulted in soaring meat prices on the Hunan market. 
drawing cries of discontent from the residents. The 
government departments could not but hurnedly resort 
to administrative intervention. They closed the borders. 


The “battle of wool” im the north was even more 
menacing. A year ago. many people were still rarsing a 
cry of warning because of the large stock of wool. A year 
later. wool has become an article greatly sought after by 
production plants. by state. collective. and self-employed 
commercial departments. and by newly emerging com- 
panies. After a battle of contention. the main producing 
areas have adopted numerous blockade strategies. Some 
have even raised anew the banner of planned purchase 
and marketing by the state. 


Following the drastic fluctuations of the market. produc- 
tion also suddenly rose and fell. A serious surplus was 
alternated by a serious shortage of the same product. 
Total rice Output increased by 5.2 percent in 1984 over 
1983 but 1 dropped by 6.9 percent in 1985 over 1984: 
total cotton output increased by one-third in 1984 over 
1983 but it dropped by one-third in 1985 over 1984. 
Fluctuations in the output of jute and hemp were even 


greater... 


In return. production fluctuations affected the market. 
Unable to stand the strain. the social consumption 
mentality. which had been cultivated by low wages and 
low prices for a long time. made various appeals. 


In the face of all these complicated phenomena. people 
were perplexed. The society was also lost in deep medi- 
tation: Why is it necessary to introduce the market 
mechanism” Why should society be subject to this pain” 


Was it wrong to introduce the market: mechanism” 
Practice teils us that we must take this step. 
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A simple fact 1s that. over the past 3 decades. we have 
established a well-organized planned cconomic struc- 
ture. It os very difficult to replace 1 with a brand-new 
economic operational mechanism and to ingenuously 
integrate planning and the market in a short me. 


More important. when a new but still imperfect mecha- 
nism has appeared but a discarded. old mechanism sull 
stubbornly plays its role. it 1s inevitable that there should 
be friction and conflict between them. 


More and more peasants. rural workers. researchers.and 
consumers have expressed in different ways their per- 
plexity over the new problems faced by the rural areas 
and the prospects for solving them. This can only show 
that the large-scale commodity economy has surpassed 
all the previous experiences accumulated in China's 
rural areas. as well as the economy as a whole. 


Regulation by Market Mechanism Does Not Mean Let- 
ting Things Shde. Integrating Market and Planning Is a 
Long and Arduous Task. [subhead] 


People asked in perplexity: What 1s a market” 


Does a market simply mean “relaxed control” and 
letting peopic do business as they please” 


In the world today. hasn't the market long been a 
restricted market even in countries attaching the greatest 
importance to economic “freedom”? 


In the United States. the New York Stock Market is 
world-famous. However. only a small number of people 
whose credentials have been rigorously examined can 
enter the stock exchange building. 


Similarly. only a small number of wholesalers possessing 
special certificates can enter the gate of Tsukiyi Market. 
the biggest wholesale market of farm and sideline prod- 
ucts in Tokyo. 


We can thus see that markets must also operate accord- 
ing to a certain order even in capitalist countries. where 
there are even more economic statutes than any other 
kind. 


Now that we practice a planned commodity economy. 
how can we imagine that the market means letting things 
slide? 


After a series of impacts. we eventually came to under- 
stand this point. 


However. what an arduous task 1 1s to speed up the 
market growth. to establish a market order. and to 
flexibly integrate market with planning! 


The subjective and objective conditions have deter- 
mined that it 1s impossible for the market to mature ina 
short time. nor 1s tt possible to establish order in a short 
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time. It is necessary for us to do a lot of painstaking 
work. such as enacting statutes. formulating regulations. 
Organizing the market sysiem. and coordinating the 
relationships among different interests. 


We should not only have indomitable courage but also 
be ideologically prepared to endure repeated hardships. 
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We should not only have a strong deternination. never 
giving up until we reach our goal. but also the spirit of 
doing solid work. 


The road 1s tortuous but the direction 1s clear. We should 
unswervingly take this road! 


Jiang Zemin Attends Baeshan Award Meeting 
OW 270453 Beying XINHUA Domestic Service 
in Chinese 1621 GMT 18 Nov 87 


[By reporter Chen Yani] 


the repair of a material-supplying bridge. thus ensuring 
continuous production at the Baoshan Iron and Steel 
Complex. were commended here today. 


Since the bridge was seriously damaged on |3 August. 
the workers of the Baoshan Iron and Stee! Complex had 
worked around the clock for 93 days to repair it. [passage 
omitted] Jiang Zemin. secretary of the Shanghai Munic- 
ipal CPC Committee and concurrently mayor of Shang- 


: 
i 
~ 


[Excerpt] Construction of China's first supercritical 
coal power plant—the Huaneng Shanghai 
(Shigongkou) Power Plant No 2—will soon begin. The 


tional Power Development Corporation and the Shang- 
hai Municipal Government. Two 600.000 kw 
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In his speech. Mayor Jiang Zemin pointed out: The 
power indusiry musi become a pioneer in developing 
national economy. The Shangha: (Shigongkou) Power 
Plant No 2. when completed. will greatly alleviate the 
tense power supply situation in Shanghai. We musi not 
rest on our laurels. We must have high aspirations and 
maintain our good reputation. Whatever equipment we 
supply to this power plant must be of high quality and 
delivered on time. [Passage omitted] 


Central-Seuth Region 


with people of all social strata. It was a commendable 
first time. 


During this meeting to hold dialogue. the reporters spoke 
without any inhibitions. In answering all the questions 


reform and opening up as well as ways for Guangdong to 
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Al a preparatory meeting for the study course held 
yesterday. Chen Husguang. We: Chunshu. Tao Aiying. 
and other leading conmrades of the regional party com- 
mittee stressed the importance of holding this study 
course and seriously studying the | 3th Party Congress 
documents. [passage omitted] 


Henan Meeting Stresses Family Planning W ork 
HA260603 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 25 Now 87 


[Excerpt] A provincial family planning work conference 
was held in Xinxiang 21-23 November. Acting Governor 
Cheng Weigao made a special journey to visit the par- 
ticipants. Hu Xiaoyun. deputy secretary of the provin- 
cial party committee. and Liu Yuyie. vice governor. 
attende.. the meeting and spoke. 


Liu Yuyie pointed out that this year Henan has centered 
its family planning work on implementing the spint of 
the national family planning work meeting and worked 
hard to strengthen this work in all respects. As a result. 
the situation of relaxation and laissez-faire which 
appeared at one stage has been reversed to some extent. 
In order to further improve population control work. 11 1s 
essential to resolve the following problems: 


1. Fully understand the current rmgorous population 
situation and strengthen the sense of urgency for strictly 
controlling population growth. 


2. Resolutely. steadily. and strictly implement the party 
policy on birth. 


3. Continue to implement the guideline of focusing on 
propaganda and education. on contraceptive measures. 
and on regular work in getting a good grasp of family 
planning work. 


4. Strengthen leadership and firm up the work well. 


Comrade Hu Xiaoyun delivered a summation. [passage 
omitted] 


Nerth Regica 


Nei | People’s Congress Meeting Opens 
SA270342 Hohhot Ne: Moneggol Regional Service 
in Mandarin 1100 GMT 25 Nov 87 


[Text] The 25th Standing Committee meeting of the 6th 
regional People’s Congress opened in Hohhot this morn- 
ing. 

The main topics for discussion at the meeting are to 
study and discuss the documents adopted at the | 3th 
Party Congress: to examine. discuss. and adopt the draft 
decision on convocation of the sixth session of the sixth 
regional People’s Congress: to hear and discuss the 
report of the regional government on implementation of 
the PRC s law on regional national autonomy and the 
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report on popularization of the education on law deliv- 
ered by the judicial department on behalf of the regional 
government. to discuss and adopt the regional People’s 
Government's report on readjustment of the 1987 bud- 
get. and to appoint and dismiss working personnel of 
Stale organs. 


Chao Luomeng. vice chairman of the Standing Commit- 
tee of the regional People’s Congress. presided over the 
meeting. He also gave a brnef explanation of the agenda 
of the meeting. Batubagen. chairman of the Standing 
Committee of the regional People’s Congress. relayed the 
major guidelines of the | 3th Party Congress and made a 
speech at the meeting. 


He said: The | 3th Party Congress was a histonc meeting 
characterized by democracy. unity. reform. and opening 
to the outside world and with a view to further revital- 
izing the party's undertakings. One of the important 
tasks for this meeting is to study the report delivered at 
the | 3th Party Congress. 


Batubagen said: The work report delivered by Comrade 
Zhao Ziyang on behalf of the CPC Central Committee ts 
a newly-developed Marxist document. a textbook of 
scientific socialism for today’s China. and a program- 
characteristics. The report is the first work report of the 
party to stress the work of people's congresses as a matter 
of prime importance to perfecting the socialist demo- 
cratic and political system. and was approached from the 
high plane of carrying forward the advantage of the 


into authorized local organs of state power. 


Zhou Beifeng and Seyinbayaer. vice chairmen of the 
Standing Committee of the regional People’s Congress. 
attended the meeting. Attending the ing as observ- 
ers were (Zhang Hangong). vice chairman of the regional 
government. Yang Dalai. president of the regional 
Higher People’s Court. and (Zhang Hedong). deputy 
chief procurator of the regional People’s Procuratorate. 
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Nertheast Region 


Heilengjiang’s Sen Weiben laspection Tour 
SK260822 Harbin Heilongpang Provincial Service 
in Mandarin 2200 GMT 25 Now 87 


[Excerpt] On 20 November. Sun Weiben. secretary of the 
provincial party committee. made an inspection tour of 
the city of Accompanied by (Zhang Huan- 
chen). secretary of the Suthua prefectural party commit- 
tee. Comrade Sun Weiben inspected the Zhaodong City 
Dairy products factory. the artificial fur plant. the elec- 
tnc cable plant. the chemical indusinal and mechanical 
plant. and the chemical industrnal plant. viewed an 
on-the-spot demonstration by (Shangyia) Town of water- 
in-diese! orl emulsion: visited a building at the (Datong) 
viewed hand-made carpets in the town of (Limodian). 


Comrade Sun Werben conscientiously listened to the 
report on Zhaodong’s economic work delivered by (Li 
Fangxu). secretary of the Zhaodong City party commit- 
tee. and the report on Suthua Prefecture’s work delivered 
by (Zhang Huanchen). secretary of the Suthua prefec- 
tural party committee. Comrade Sun Weiben spoke 
highly of the success in producing the water-in-diesel oul 
emulsion. and encouraged Suthua Prefecture to rapidly 
apply it to production so as to make contnbutions not 
only to the prefecture itself. but also to all the people. 


[passage omitted] 


Seventh People’s Congress Session 
SK260825 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 25 Now 87 


[Text] The 29th Standing Committee meeting of the 6th 
provincial People’s Congress concluded today. Adopted 
at the plenary session held this afternoon was a decision 
to open the first session of the seventh provincial Peo- 
ple’s Congress on 20 January 1988 im Shenyang. In 
addition. those attending the session examined and 
approved Liaoning Province’s provisional methods in 
implementing the PRC's law on land management and 
the province's regulations on the supervisory and jud:- 
cial work of standing committees of vanous local peo- 
ple’s congresses at all levels and endorsed two reports 
delivered by the Financial and Economic Committee 
and the Nationalities Committee under the provincial 
People’s Congress Standing Committee concerning the 
handling of various resolutions submitted by the sixth 
session of the sixth provincial People’s Congress. 


Those attending the session also adopted several person- 


nel appointments and removals. Wang Chunshan was 
appointed chairman of the provincial Educational Com- 


appointed : 
and Li Deshen was appointed director of the provincial 
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Civil Administrative Department. At the same ume. 
(Sun Guoming) was removed from his former posi as 
director of the provincial Auditing Bureau. 


Nerthwest Region 


Ganase Viecting Implements ( oagress Spirit 
HK270538 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 26 Now 87 


[Text] The Seventh Enlarged Plenary Session of the Sixth 
Gansu Provincial CPC Commiutiee opened in Lanzhou 
this morning. The primary tasks of the meeting are to 
hear and study the spirit of the | 3th National Party 
Congress. to discuss how to implement the spirit. to 
examine and approve the decision made by Gansu 
Provincial CPC Committee on assiduously siudying and 
publicizing the spirit of the | 3th Congress. and to 
examine and approve the decision made by Gansu 
Provincial CPC C ommittee on establishing a more solid 
agricultural basis and striving to secure a life with 
enough food and clothing as early as possibie. 


This morning's session was presided over by Jia Zhipie. 
deputy secretary of the provincial party committee 


Li Zhiqi. secretary of the provincial party committee. 
delivered a speech at the meeting. first conveying the 
grandness of the | 3th National Party ( ongress and then 
giving a briefing on his personal experence in studying 
Comrade Zhao Zivang’s report. On behaif of the provin- 
cial party committee Standing Committee. he also 
advanced a pian for implementing the spimt of the | 5th 
Congress. He said: Comrade Zhao Zivang’s report ts a 
theoretical outhne for buriding socialism with Chinese 
characteristics. It 1s an essential basis and guide for 
action for different aspects of our work for a long ume to 
come. My main personal experiences in studying the 
report are: First. as long as we carry out unswervingly the 
party's line followed since the 3d Plenary Session of the 
Lith CPC Central Committee. we shall certainly march 
from one victory to another. second. only by thoroughly 
understanding the theory on the initial stage of sociairsm 
will we be able to enhance the consciousness of studying 
the basic line of the party: third. to push forward reform 
more resolutely 1s the only process through which our 
country will be reyuvenated: fourth. only by striving to 
attain the second step of objective will we be able to lay 
down a solid foundation for finalizing the strategic pian 
for the overall development of our country’s economy. 
fifth. we must strengthen the building of our party as our 
country carnes out reform and opens up to the outside 
world. Only by so doing will our party be able to stand 
the test of reform and opening up. 


Comrade Li Ziq: said: Implementing the spit of the 
13th National Party Congress 1s a long-term key task for 
our province. We must link the party's basic line to the 
actual situation in Gansu. fully arouse the enthusiasm of 
party members and the people of our pro. ince to struggie 
hard with one heart and one mind and work with utmost 
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devotion. use all means to sicadfasily step up and deepen 
retorm and develop the productive forces. and make 
contmbutions to a successful fulfillment of ail tasks set by 
the | 3th National Party Congress and to the busiding of 
2 mew prosperous socialist Gansu marked by unity. 
progress and civilization. 


A total of 446 people attended the meeting. including 
members and alternate members of the provincial party 
committer. members of the provincial Advisory Com- 
mission. and members of the provincial Discipline 
Inspection Commission. 


Yan | Attends \inpang Laity Meeting 


OU 270237 Beqnpne UNH A Domestic Service 
om Chinese 1301 GMT 20 Now 87 


{Excerpts} Urumq:. 2) Now (XINHUA}—A second 
meeting tO mark unity of people of all nationalities in 
\inpang U .gur Autonomous Region opened here today. 
Thrs ts another grand mecting—after the first mecting in 
November |982—held here to commend advanced col- 
lectives and individuals who have contnmbuted to pro- 
moting unity among people of ail nathonalities. In a 
greeting message to the meeting. the party Central Com- 
mittee and the State Council highly acciaam Xinpang for 
its excellent situation marked by political stability and 
unity. steady economin development. and improved 
people's Ir. chhood: and its new expenences for handling 
nationalit, probiems dumng the socialist penod—expe- 
mences gained from successes im handling reiahions 
among people of ail nationalities. in developing educa- 
Lon on nationality poles. and in promoting national- 
ity unity [passage omitted] 


Yan Mingfu. member of the Secretanat and head of the 
United Front Work Department of the CPC Central 
Committee. and [smal Avymat_ minister in charge of the 
State Nationalities Affairs Commission. made a special 
tmp here from Bening to attend the meeting. At 1030. 
Wang Enmao. vice chairman of the CPPCC National 
Commutter and chairman of the Advisory Commission 
of the \inpang | vgur Autonomous Region CPC Com- 
mittee. Song Hani:ang. secretary of the Ximpang Auton- 
omous Region party committee. Tomur Dawamat. 
chairman of \inpang. and other leading comrades lined 
up at the entrance of the meeting place. joming | 000 
colortully-attired dancing college students and chiidren 


to welcome the representatives. [passage omitted] 


At the request of the party Central Committee and the 
State Council. Comrade Yan Mingfu read their greeting 
message to the meeting amid warm applause. Then he 
warmly prarsed the people of all nationahtes im \inpang 
for the great success they have achieved in promoting 
nationality unity. im promoting economic development. 
and in improving the people's livelthood under the 
leadership of the party committee and government of the 
autonomous region. He said: \inpang 1s an autonomous 
region with people of many nahonalites. especially 
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people of the l vgur nationality Propiec of ail natvonal:- 
tes in Xinpang bear great responsibilitics in promoting 
nationality unity. Ximpang’s expenences show thal it rs 
extremely important to constantly intensity, educatlon 
on natonahty policy and nalbonalit, unity to combat ail 
sorts of mistaken ideas unfavorable to natonality unity. 
We musi. by means of education. help the . ast number 
of cadres and peopic to fully understand that unity of ail 
natbonaiities in Xinpang 1s Most important because it 1s 
im the fundamental. long-range interesi of peopic of ail 
nationalities. Without nabonalits unity. we will not have 
political stability and unity nor ccomomic consiructon 
and construction m other fields. and we cannot safe- 
guard the unification of our motheriand. \inpangs 
expenences aiso prove that we should do our ulmosi to 
commend the good people and good deeds that contmb- 
ule to nahonaiity unity unt) i becomes a powerful 
public opimon and order im sowrety Sooty should 
respect whoever has played 2 part in promoting nalhon- 
ality unity. and denounce whoever has said or done 
anything that 1s detmmentai to nationality unity Xin- 
ylang’s expenences also show that unity of party commit- 
tees and governments at ail levcis and unity among the 
vast number of cadres piay the central role in promoting 
nationality unity. In thes regard. the part, committee and 
government of the Xinjang | \gur Autonomous Regon 
have set an example C adres of ail natronalities should 
continuc to achrewe even greater success im this area. 
combat any shortcomings. use therr deeds to promote 
this great cause—promoting nalbonaiity unity im \in- 
ylang—to a new stage. and achieve fresh expenences for 
promoting nahonaiits units under the condition of car- 
rying out reform. opening to the outside world. and 
mvigorating the economy 


Comrade Ismail Aymat also gave a warm speech at the 
mecting. 


Comrade Song Haniiang. secretary of the \impang 
Uygur Autonomous Region party committee. made a 
report entitled “Continue To Consoldate and 
Strengthen the Great U nity of People of All Natonalitees 
m XMinpang Under the Great Banner of Building 2 
Socialist Somety with Chinese Charactenstics.~ Im the 
report. he examined the new development and new 
features of unity among people of ail natvonaiitees im 
Xinpang dunmng the past 5 years. fully expounded the 
expenences im promoting nabonaiit. units dumng that 
penod. and appealed to people of ail nationalities m 
Xinpang to rally even closer under the guidance of the 
spirit of the | 3th party congress. 


Representatives from Ne: Monggoi_ Guangx:. and Ning- 
ua Autonomous Regions were present al today's mect- 
ing [passage omitted} 


The 3-day meeting will will provide a forum for an 
extensive exchange of cxpenences in promoting nathon- 
ality unity and exploration of new ways Wo promote 
nathonality unity dumng the initial stage of socialism. 
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indearcsian Navy Kills 3 Taswan Fishermen 
OW 75 1434 Taper Domestic Servoce im VUamdarin 
2300 GMT 24 Now 87 


[Text] Accordimg to 2 dispatch from Kaohsunge ("2 
Chinese) fishing boat—ihe Litun \ /—weas attacked 
by an Indonesian gunboat on 23 November when the 
fishing boat was operating on the sea. Three crew mem- 
bers were dulled. and the fishomg boat's caben was com- 
pletely: desiroved by gunfire Because of telecommunns- 
tens protiems caused f. cquipment damage the 
modent and its Cause are bermg further invesingaied and 
verified by the fisher authonnes. The three crew mem- 
bers who are known wo have dred m the meondent are 
Chang Chia-sung ( ben ( heng-tuan. and Hsu Pimz-hur. 
Another crewman. Pan (hemg-een_ was singhth wnured 
om the leg 


After recenving the report. the Kaohssumg Fisitemes 
Administration [AF 4) noted vesterdas morning that the 
Liochun \o | was attacked bv an Indonessan gunboat at 
0840 on 23 November ai 2 spot south of Indomessa’s Aru 
island. Accordimg to Hu ( he-cthh. director of the AF A_ 
the modent might have deem Inegered bv disputes 
caused by onboard imspecton. 


The fishing boat. a trawler with 7 trawi mets amd 16 crew 
members. left Kaohsiung on } June alomg with another 
boat. the 1 fun \ 3 to attend Sumo-indonessan fishers 
cooperation [sentence as heard]. According to the orngs- 
nai pian of the stip s owner ot was scheduled to st oul 
for Australia to be overhauled there It now hopes to 
returm woth the bodses of the three crew members. The 
sent KFA Derector Hu (hi-choh to cxupress svmpatines to 
the farms of the vectoms amd gwe cach fam 
NT$30.000), 


Meanwhile. the Fisher. Department of the Agncultural 
Commission under the Executive Yuan imedrcated that. 
after ot was attacked by the Indomessan Navy. Liachwn Ww 
1. wmder the escort of another fishumg wessel the Lc fuer 
Ne 2. has headed for Darewm. Australia. where the 
wounded crewman wal! recenve emergency medical ireat- 
ment and the shup well be repanred. Presemtiy§ the Frsiters 
Department has contacted Wu Lissumg. presadent of the 
Kaohsiung Fishing Boat Gwid who is now attemdimg 2 
conference in Australia Wu wll leave for indomessa 
today where he will porn officxals of the Overseas Chimes 
Guid and the A2otseumg Fishing Boat Guild there to 
megouate ath indomesas Yala Vina Thama Karna 
fishers company! KFA Derector Hu Che- 
chrh and Chen Wen-shu. owner of the fishumg boat. are 
also study ing with representatives of Yala Mima Thame 
Karva in Tarwan om matters refated to the inodent. 


try of Forengn Affanrs has also imstructed ots represemta- 
ives abroad to imvesingate the matter It sand that ot 
would demand compensation for the losses as well as 
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PRC s Talks With ‘Local Democrats’ 
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[By Chris Yeung] 


[Text] China has turned down demands by local demo- 
crats for talks with ee officials on Hong Kong's 
political system after 1997, 


The New China News Agency in Hong Kong has formally 
informed the democrats that no officials would play host 
to the delegation which had wanted to meet State Coun- 
cillor Mr Ji Pengfei. 


The rejection has led to criticism from disappointed 
democrats, who say that China has failed to put into 
effect its call for dialogue on controversial issues such as 
the political system. 


Declaring that a nine-member delegation would defi- 
nitely go to the Chinese capital on December 7 as 
scheduled, the democrats have repeated their demand 
for “dialogue” in another letter to the State Council. 


The facsimile letter was addressed to the acting Premier, 
Mr Li Peng. and was sent last night. 


The Beijing trip is part of NCNA director Mr Xu Jiatun. 


Mr Xu called for peaceful dialogue and spoke against 
confrontational politics at the height of the debate on 
direct elections in September. 


According to the convener of the alliance, Mr Yeung 
Sum, in rejecting their demand. a vice-director of the 
NCNA, Mr Mao Junnian, had said that China was 
non-committal on political reforms in Hong Kong and 
the Survey Office report, which are matters for the 
British and Hong Kong Governments. 


Mr Mao also reportedly said the alliance could relay 
their demands through the Beijing delegation leader, Mr 
Szeto Wah, who is a Basic Law drafter. when the drafting 
committee meets for the sixth time in Guangzhou in the 
middle of next month. 


Mr Yeung said: “Mr Szeto is not our formal representa- 
tive on the Basic Law Drafting Committee.” 


China has played host to a number of community bodies 
on culture, education. industry and commerce and pro- 
fessionals on issues including the political system. Mr 
Yeung noted. 


“Why are we being refused a mecting” Isn't there a 
discrimination? 


HONG KONG & MACAO ” 


“Mr Ji Pengfei has said local views would be fully 
respected in the drafling of the Basic Law, Was it just 
empty talk?” he queried, 


Mr Szeto said: “Even if we are not received in Beijing, 
we will still submit our views tolthe State Council and 
Foreign Ministry. We won't get lost. 


“We hope China can demonstrate its support for dia- 
— now that we have showed our determination to go 
or talks.” 


In the letter to Mr Li Peng, the group also say they want 
to discuss the consultation process after the first draft of 
the Basic Law is published next year. 


The group also hope to discuss the feelings and aspira- 
tions of Hong Kong people after the signing of the 
Sino-British Joint Declaration three years ago. 


Senior PRC Officials View Civil Service 
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[By Stanley Leung] 


[Text] Senior Chinese officials have shown keen interest 
in learning from Hong Kong how to establish an efficient 
civil service system in China. 


Their interest was indicated to a group of Hong Kong 
officials during a study trip to Beijing last week. It was 
Hong Kong Government officials’ first such trip to 
China. 


The 10-member delegation. led by the Director of Stud- 
ies at the Civil Service Branch. Mr Len Sneddon, was 
briefed by Chinese officials on the major decisions 
reached recently at the 13th Chinese Communist Party 
Congress including the separation of powers between 
party and state. 


Mr Sneddon told the South China Morning Post that a 
vice-minister at the Ministry of Labour and Personnel 
said China showed particular interest in Hong Kong's 
civil service system which was regarded as efficient and 
effective. 


The vice-minister said in order to set up a civil service 
system, China was studying various aspects including the 
type of people required. their qualifications, training of 
personnel and organisation structure. 


The Chinese officials have apparently been impressed 
with the functioning of Hong Kong's |72.000-strong 
civil serice. 


The 1997 question was also briefly mentioned during 
talks between officials but not examined in detail. 


FBIS-CHI-87-228 
27 November 87 


The Beying visit, the first of its kind for Hong Kong 
officials, was part of a course run for senior civil servants 
in the directorate grade. The Hong Kong Government 
has yet to decide whether to run similar trips to China 
for future classes. 


The 10 officiats included a Senior Assessor at the Inland 
Revenue Department, a Senior Crown Counsel at the 
Legal Department. a Senior Administrative Officer at 
the Government Secretariat and a Senior Commission 
Against Corruption Officer. Other officials came from 
the departments of housing. New Territories develop- 
ment, trade and education. 


During the six-day visit between November 16 and 21, 
members visited many departments under the State 
Council and were briefed by officials from ministries 
including labour and personnel. finance. trade, justice. 
urban and rural consiruction and environmental protec- 
lion. 


Talks were also held with officials from the Hong Kong 
and Macao Affairs Office under the State Council. State 
Economic Commission and State Education Commis- 
sion. 


Mr Sneddon also gave a lecture to 50 Chinese officials on 
the Hong Kong Government's organization system and 
working methods. 


Chinese officials found the exchanges quite valuable 
although they had not requested a reciprocal trip for 
cadres to Hong Kong. 


He said the Chinese officials were determined to con- 
tinue their open-door policies with a more decentralised 
form of government and marketing-oriented economy. 


The Hong Kong officials felt the Bering visit had broad- 
ened their views on how a Communist state was run. 


Mr Sneddon said the Chinese officials had indicated that 
they wanted to change the current system which was 
mainly managed by cadres—and was quite different 
from Hong Kong's system. 


Participants in the senior staff courses have visited cities 
including Tokyo. Seoul. Jakarta. Bangkok. Singapore 
and Kuala Lumpur. 


Defense Costs Talks With Britain 
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[By Tonny Chan] 
[Tet] Three senior Government officials have gone to 


London to reopen stalled talks on the Hong Kong-Britain 
defence costs agreement. 


HONG KONG & MACAO 


They lefi on Tuesday might for a few days of discussions 
on the agreement, Government Information Services 
said last night. 


Little more than a month 1s left before a December 31 
deadline for a new agreement to be reached. 


The officials are Mr lan Wotherspoon, Assistant Finan- 
cial Secretary; Mr Peter Brooke, Chief Treasury Accoun- 
tant; and Mr Kim Salkeld. Assistant Secretary for 
Security. 


They flew out a few hours after Finance Secretary Mr 
Piers Jacobs had delivered a report to the Executive 
Council on the third round of talks. which ended incon- 
Clusively last Friday. 


Mr Jacobs led the Hong Kong tcam at those talks. 


The current agreement expires on March 31 next year. 
and Mr Jacobs said. when he returned from London on 
Sunday night that it might have to be extended unless the 
two sides could strike a deal by December 31. 


Mr Jacobs said the agreement was “quite complicated”. 
which explained why no conclusions had been reached 
yet. 


He added that although the deadline was getting near. he 
was confident a conclusion could be reached in time. 


Under the expiring seven-year agreement. Hong Kong 
pays 75 percent of the cost of maintaining the British 
garrison here while Britain pays 25 percent. 


Hong Kong's share is $1.7 billion this financial year. 
compared to Britain's $572 million. 


Critics have attacked the deal as unfair. and the Govern- 
ment has been under pressure to negotiate a better deal 


for Hong Kong. 


A key point is the fact that the police force 1s to shoulder 
an increasing amount of military work in the run-up to 
1997, 


The Government Information Services Department said 
yesterday the meeting between the three officials and 
their London counterparts would be “a working level 
discussion” and would last “a few days”. 


The present agreement took effect in April 1981. 
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Governor Denies Lame-Duck Label, PRC ‘Deal’ 
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[By Ann Quon} 


[Text] The Governor has reaffirmed his administration's 
commitment to the people of Hong Kong for the next 10 
years in defence of criticism that the territory had a 
lame-duck Government. 


Sir David Wilson also denied suggestions that a deal had 
been struck between Beiying and London on delaying the 
introduction of direct elections next year. 


At his second news conference since assuming office in 
April. Sir David touched on a number of issues ranging 
from reaffirming the dollar link, defence costs. the Daya 
Bay Nuclear Power Plant and the growing influence of 
China in Hong Kong affairs. 


However. political reform dominated the 45-minute 
news conference in which he defended his government 
against the lame-duck charges. 


“This administration has 10 years to run. That is a 
reality. That is in fact over twice the length of time that 
any British government can expect to survive. It 1s more 
than twice that of a presidential length of term. 


“It's rather like talking about an American President as 
being a lame-duck two years before he 1s first elected.” 


He said the administration’s commitment to long-term 
projects such as the building of roads. tunnels and 
developing the container port dispelled any impression 
of a lame-duck Government. 


Sir David refuted a suggestion made recently by Legis- 
lative Councillor. Mr Martin Lee. that Britain and China 
had made a deal to delay the introduction of direct 
elections next year. 


Sir David. who leaves for his second trip to China next 
week. said he would again meet the Deputy Foreign 
Minister. Mr Zhou Nan. and the three top officials in 
charge of Hong Kong and Macao Affairs. Mr Ji Pengfer. 
Mr Li Hou and Mr Lu Ping. 


Although he drew a veil around his forthcoming talks. 
they will centre on political reforms. 


This 1s seen as crucial should Hong Kong want to make 
some provision for direct clections in the policy making 
White Paper on political reforms. 


The Executive Council began its secret deliberations on 
the Survey Office report. on which it will base its 
decisions about the White Paper. yesterday. 
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However, Sir David declined to divulge a timetable for 
the drafting of the White Paper. saying only it would take 
some weeks and that the Executive Council would take 
plenty of time to consider all the views contained in the 
Survey Office report. 


China 1s opposed to the introduction of direct elections 
in 1988 and wants them delayed until the Basic Law ts 
ready in 1990. 


While there was support for some element of direct 
elections before 1997, the community was sharply 
divided on the question of 1988. he said. 


Sir David said it was important for the government and 
the Hong Kong public to work together. 


“If people feel that they are lacking leadership then that 
is a failure of our system. We should be trying to create 
a society in which people feel they are facing the prob- 
lems of the future together. | think that is very important 
for Hong Kong because we do have problems to face.” 


Asked whether the government was concerned about the 
growing influence of mainland China in Hong Kong 
affairs. he attributed it to growing links between the two 
trading partners. 


Sir David also said Hong Kong people had to face 
reality. 


“We have to look at the reality of the future—that in 10 
years’ time roughly. Hong Kong 1s going to be a Special 
Administrative Region of the People’s Republic of 
China.” 


On financial matters. Sir David stressed that the Hong 
Kong link to the U.S. dollar would remain and that there 
were no immediate plans to revalue it. despite its falling 
value against other currencies. 


Sir David said Hong Kong's image as a financial centre 
had suffered as a result of the closure of the stock market 
for four days last month. 


“We have suffered some damage but | don't think that 
damage need be serious or long-term. Nobody likes to 
see a stock market close down.” 


Sir David said there were lessons to be learned and that 
he expected a recently appointed commission of inquiry 
to advise him within six months on any measures needed 
to be improve the markets. 


Sir David who was in the United States promoting Hong 
Kong's free trade image during the Black Monday crisis. 
defended his decision not to cut short his trip and return 


to Hong Kong. 
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On negotiations with Britain over the cost of keeping the 
garrison. he could not say when an agreement would be 
reached. 


“I cannot at this stage say when (or) whether we will 
reach an agreement. but | am hopeful we will reach an 
agreement before the present one runs out early next 
year.” 


He said no timetable had been reached for the with- 
drawal but he said only the minor forces would be 
phased out first. 
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The present seven-year pact expires next March and a 
recent round of talks to negotiate a new agreement 
resulted in deadlock. 


Sir David said .ae Government shared the public's 
concern that the Daya Bay Nuclear Plant 50 km from 
Hong Kong should be built to high standards and that 
when incidents of “non-conformity” were discovered. 
they should be made known and every effort was being 
made by the Chinese to do this. 
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